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/ axes are draining 
more out of the 
Canadian economy than at 


any other time in our history, 
as the present level of taxa- 


tion is now higher than what - 
Canadians paid to fight | 


either world war. 


World War | saw the intro- 
duction of three new taxes 
by the federal government. 
In 1915, the excise tax was 
brought in. These are hid- 
den on items such as liquor 
and gas prices today. The 
year 1917 saw the introduc- 
tion of personal income tax, 
as a TEMPORARY 
MEASURE to help pay for 
the war. The federal 
government even blamed 
the war for the the Federal 
Sales Tax initiated in 1920, 
which has since evolved 
into the GST. 


Politicians obviously real- 
ized they could take ad- 
vantage of difficult times to 
bring in new taxes. Com- 
menting on the introduc- 
tion of the income tax in 
1917, Finance Minister 
White said, "| am confident 
that the people of 
Canada...will cheerfully 
accept the burden and the 
sacrifice of this additional 
taxation." 


Are Canadians losing the war on government spending? 


anadians pay highest 
taxes in nation's history 


by Dean Smith 





Today, Canadians are paying more taxes than they paid to fight World War Il. The above 
photo was taken by my father as the tank column had just come under fire and was break- 
ing out of formation. The second tank from the right was destroyed just after the photo 
was taken. The flash in the bottom right hand corner is from a shell that nearly hit his 
reconnaissance vehicle, which is how close | came to not writting this article. 


Canadians learned first 
hand that once govern- 
ments get their hands on a 
source of income, they be- 
come like a drug addict -- 
very difficult to get off. 


In order to pay for World 
War Il, taxation reached its 
then record level in 1946, 
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when the three leveis of 
government took 28.7% of 
the income produced in this 
country (GDP) in the form of 
taxation. 


The rate of taxation slowly 
fell over the next 13 years 
until 1958 when taxation 
levels stood at 23.7% of 
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GDP. However, since that 
time taxes have increased 
dramatically and by 1991 
reached a new record level. 


This excessive taxation has 
translated itself into the 
highest rates of personal in- 
come tax in Canadian his- 
tory. About 50% of the price 


we pay for a litre of gas goes 
to pay the excise or hidden 
taxes. The GST has driven 
Canadians to record levels of 
cross-border shopping, as 
Canadians seek to. escape 


the choking effects. of taxa- 


tion. This year, according to 
calculations by the Fraser In- 
Stitute, 45.5% of the income 
of an average -Canadian 
goes just to pay taxes. In- 
cluding provincial and federal 
deficits this jumps to 53.9%. 


Why has this happened? 
The answer is that govern- 
ment spending has sky-rock- 
eted over the past 20 years. 


; Since 1960, spending by all 


three levels of government 
has nearly doubled as a 
proportion of GDP. 


In the past, when govern- 
ments were concerned 
about their own political 
lives, they borrowed to 
spend, and passed the debt 
and taxes on to the next 
government and next 
generation of taxpayers. 
Today, the total level of debt 
and liability for the three 
levels of government is over 
$1 trillion. 


Without a doubt, Canadians 
are losing the war on 
government spending. 
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Fairy tales cost taxpayers 


$200,000 - Regina 


It sounds like a fairy tale, but the 
federal government will give a 
$200,000 grant to the Regina 
Public Library to train day-care 
employees on how to tell better 
children’s stories. 


The announcement was made by 
Benoit Bouchard Minister of Na- 
tional Health and Welfare. The 
story-telling project will be spread 
over two years, and the money 
will come from the federal 
government's child-care initiative 
fund - that’s another fancy name 
for taxpayers. 


Banff Centre receives 


$500,000 to do what? - Al- 
berta 


Communications Minister Perrin 
Beatty announced that the Banff 
Centre for Arts and Communica- 
tions will receive $500,000 for 
what it calls a virtual-reality 
project. If you are somewhat puz- 
zled about what this involves, per- 
haps the following quote will 
clarify any confusion. 


"The technology involves three- 
dimensional images and sound to 
create a computer-generated vir- 
tual space, allowing a high degree 
of interaction between the human 
user, or occupant’, and the com- 
puter." 


The project will fund artists, 
writers and composers from 


across Canada, the United States, 


Europe and Japan. 


Will $230 million be 


enough? - Ottawa 


The federal and Ontario govern- 
ments have apparently talked 


We need 
to solve our 
cross~border 
shopping 
problem. 


Reprinted with cube g a a oh ss SR 


We could 
re~work the 
manufacturing 
cost structures. 


Bombardier into helping them take 
over the money losing de Havil- 
land airplane manufacturer. 


The federal government initially 
bought de Havilland in the 1970s 
and poured millions of the 
taxpayers’ dollars into it before 
selling it to Boeing in 1986 for 
$155 million. However, since 
1990, Boeing has been trying to 
unload de Havilland. 


The two governments were finally 
able to swing a deal with Bombar- 
dier by sweetening the pot with 
$230 million of the taxpayers’ 
money to come in the form of aid. 
However, this taxpayer has no 
recollection of ever being asked if 
they could waste my hard earned 
money on a bankrupt company. 


The deal saw Bombardier buy 
51% of the company for $51 mil- 
lion and the government purchase 
the remaining 49% for $49 million. 


The $230 million would come in 
the form of restructuring, research 
and development assistance. 


Escort services a tax 


deduction - Ottawa 


Asenior official with Revenue 
Canada confirmed that escort ser- 
vices can be used as a legitimate 
deduction for business purposes. 
Other deductions that can also be 
used include a masseuse and ex- 
travagant booze parties. 


The tax department official went 
on to say that if a business can 
show these services were neces- 
sary to entice a particular in- 
dividual to do business then they 
are a legitimate tax deduction. 


The official added that it would re- 
quire Parliament’s passing a bill to 
exempt these type of activities as 
a tax deduction. 


Commission reproduces 


new ways of wasting 
taxpayers’ money - Ottawa 


The Royal Commission on 
Reproductive Technology is sup- 
posed to provide research on 
areas of reproduction such as 
test-tube technologies and fetal 
tissue research. Instead, it 
seems to be finding new creative 
ways to waste taxpayers’ 

money. 


* Patricia Baird, the commission 
chairman, spent $37,000 on a 
personal consultant to help cre- 
ate a better media image. She 
will receive coaching on TV ap- 
pearances, speeches, media in- 
terviews, etc. 


* When the first research direc- 
tor quit, a consultant received 
$55,000 to find a replace- 
ment. 


* Consulting services were pur- 
chased from 10 other com- 
panies for a cost of 
$436,032.65. 


* $34,070.60 was spent on 
computer training for the staff. 


+ Some staffmembers were _ 


trained in a second language 
which cost $34,187. 


* Translation was contracted 
out to 11 firms for 
$260,000. 


* Aprofessional photographer 
received two contracts worth 
$8,639.28 to take pictures at 
the hearings. 


The commission was given a one 
year extension when it missed its 
1991 deadline. Employing 70 
people, the commission has al- 
ready spent $16.6 million of its 
$24.7 million budget. 


We could 
institute 
tax breaks 
for better 


We could 
eliminate 
costly 
duplications 


middlemen 
in the 
production 


chain. 








design and 

quality to 

encourage 
sales. 


...Or we just 
keep taxing 
the hosers so 
much they can’t 
leave home...let 
alone the country. 


Royal Commisions: a 
royal pain in the wallet - 
Ottawa 


Often referred to as travelling 
minstrel shows, Royal Commis- 
sions and committees cost tax- 
payers in excess of a $100 million 
in 1991. Last year 9 road shows 
crossed Canada and many of 
these will still be with us in ’92. 


¢ The controversial Citizens’ 
Forum on Canada’s Future 
took eight months to complete 
and cost taxpayers $23 million. 


* The royal commission on 
reproductive technology will 
cost $25 million, if they can 
ever get it completed. 


* The commission on electoral 
reform which saw most political 
parties demanding more govern- 
ment funding, cost $20 million. 


Other road shows that will be con- 
tinuing this year include: The joint 
parliamentary committee on 
federal constitutional proposals; 
the royal commission on 
aboriginal issues; the royal com- 
mission on passenger transporta- 
tion; and the $15 million federal 


| prosperity initiative. 


Feds give $4 million to sub- 
sidize mink coats - Ottawa 


The federal government has 
agreed to give $4 million in aid to 
mink ranchers found primarily in 
Saskatchewan and Alberta. The 
Canada Mink Breeders Associa- 
tion will distribute most of the 
funds which will be coming from 
the Farm Support and Adjustment 
Measures program. 


The taxpayers win one, 
kind of... - Ottawa 


In an unusual move, the federal 
government has turned down an 
offer to spend more money. 


The Royal Canadian Academy of 
Arts of Toronto has announced it 
will be closing its downtown gal- 
lery and moving its administrative 
Staff into more modest quarters. 
The academy had approached the 
federal government for a 
$600,000 grant to continue operat- 
ing in its present location. 


Much to the shock of Canadian 
taxpayers, Perrin Beatty, com- 
munications minister, informed the 
academy that the government 
would not be providing any fund- 
ing. Ina letter, Beatty stated that 
his department did not provide 
grants for operational expenses. 


However, before taxpayers get too 
excited, Beatty went on to provide 
a couple of suggestions on iow 
the group might get federal fund- 
ing. Sigh... 
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Where has all your money gone? 


Between 1961 and 1990, the average salary increased by 911%, taxes in- 
creased by 1,563% including paying the deficit. 


Increasingly, Canadian families are 
finding it difficult to make ends meet. 


Between 1961 and 1990, the 
average family’s income in- 
creased 9.1 times, while in com- 
parison the cost of housing 
increased only 6.9 times, clothing 
5.2 times, food 4.6 times and 


pricesincreasedby3.9times. 


While in 1961 the average 
Canadian family spent 19.54% of 
their income on shelter, today they 
spend only 15.69%. In relative 
terms, families are also spending 
less on food, clothing and other re- 
lated expenses. 


Percentage of income spent by average 
Canadian Family in 1961 & 1990 


Source: The Fraser Institute 
1990 taxes include deficit 


as % on income 
0 


Shelter 





Clothing 





Yet, despite these declines, families 
are still finding it difficult to make ends 
meet. The reason is that taxes have 


skyrocketed. Between 1961 and 


1990 taxes have increased 15.6 
times (1,563%) incuding paying the 
deficit, leaving Canadians with sub- 
stantially less disposable income. 





While the income of the average family (adjusted for inflation) in- 
creased by 5.3% between 1980 and 1989, personal income tax rose 
by 31.5% during the same period of time. 


While the rest of Canada suffers from excessive taxation 


MPs decide not to pay the GST 


MPs do not have to pay the GST on 
any purchases for their constituen- 
cy Offices or their offices in Ottawa. 


MPs receive a constituency 
operating allowance between 
$164,600 and $170,400 per year 
and also receive a yearly al- 
lowance for the purchase of furni- 
ture and equipment. Members 
who represent larger constituen- 
cies receive supplements of as 
much as $20,600 and all MPs also 
receive a $6,000 travel allowance 


which goes towards meals, ac- 
commodations and incidental ex- 
penses. 


It should be pointed out that when 
MPs make purchases they do pay 
the GST. However, the GST por- 
tion does not come out of their 
operating budget; instead it is 
reimbursed from a federal govern- 
ment-wide account. This is the 
same account into which all GST 
monies paid by the taxpayers are 
put. 


In fact, all federal departments have 
the GST portion of their bills reim- 
bursed from this account. It is com- 
monly argued that since the money 
is ultimately coming out of the same 
pocket that government depart- 
ments should not have to pay taxes. 


MPs also qualify for this same 
benefit. However, do you want to 
know what the real effect of this 
exemption is? The fact is, if MPs 
had to pay the GST on their office 
equipment, rent, and supplies, etc.., 


q 
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Did you know that an MP’s office is a GST Free Zone? 


EAST 


without being reimbursed, their ex- 
pense allowance would be reduced 
by the GST portion. In effect, they 
would have to cut their spending. 


The thought of MPs actually doing 
this probably sent shudders through 
the government, and the change 
was quickly made to exempt them 
from such a stressful suggestion. 


Perhaps all government depart- 
ments should be prevented from 
dipping into the government-wide 
account. It would be one simple 
way of reducing government spend- 
ing. 
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Federation 
Please address all correspon- 
dence to #200 - 1315 Scarth 
Street, Regina, Sask., S4R 2E7, 
Phone: (306) 352-7199 


National Research Office 

8B - 130 Robin Cres., Saskatoon, 
Sask., S7L 6M7 , Phone (306) 
653-8667 


Alberta Office 

#300A - 17304 - 105 Ave., Edmon- 
ton, Alberta, T5S 1G4, Phone 
(403) 448-0159 

Attention Publishers 

Permission is given to reprint ar- 
ticles with credit given to the 
Canadian Taxpayers Federation. — 


SIBSIEAYS BIZ Of GICT - noizeirried daw hernresS 


_ 





ae ee eee a |e 


The Taxpayer 


Eliminating the marriage tax 


4 


by Dr. Chris Gerrard 





Members of Parliament are currently 
addressing some existing inequities 
in the income taxation of Canadian 
families. In December 1991, Mr. Al 
Johnson, MP for Calgary North, sub- 
mitted some tax-reform proposals to 
the House of Commons Subcommit- 
tee on Tax Matters. The minister of 
finance appears to be taking these 
proposals seriously. 


Johnson says, "The tax system is un- 
fair, complex, and contradictory, par- 
ticularly as it relates to the taxation of 
families. Virtually every study of 
Canada’s tax system comes to this 
conclusion....The tax system and the 
family support system, as it currently 
stands, presents a number of problems 
which threaten the financial health of 
the family.” 


The accompanying graph illustrates 
the unfair nature of the income tax 
system by comparing the total tax 
bills of three couples, each with three 
children, and each earning $60,000. 
Couple A is married with one income; 
couple B is married with two incomes, 
$36,000 and $24,000 respectively; 
and couple C is unmarried with two 
incomes, both partners having 
brought children into the relationship 
from previous marriages. 


Based on 1991 federal and provincial 
tax rates, using Ontario as example, 
couple A would pay income taxes (in- 
cluding the family allowance claw- 


back) of $17,824; couple B would pay 
taxes of $10,725; and couple C would 
pay $7,508. After CPP and UI deduc- 
tions as well, couple A would have a 
take-home pay of $41,994; couple B 
$48,070; and couple C $51,287. 


The difference between couples B and 
C represents a tax on marriage, and 
the difference between couples A and 
B, a tax on stay-at-home parents. The 
different tax treatments arise from the 
following inconsistencies in the Income 
Tax Act: 


¢ Different definitions of 
marriage exist in different 
parts of the Act. As a result, 
an unmarried couple can 
claim an equivalent to 
married credit of $5,203 for 
the first child in the family, 
while a married couple can 
only claim a dependent 
credit of $404 for their first 
child. 


* Both family allowance and 
the refundable child tax 
credit are income support 
measures. However, family 
allowances are included in 
the income of the 
higher-income parent and 
reduced according to that 
income, while the tax-credit 
is based on total family 
income and reduced 
according to a different 
schedule. 


* The married couple with 
only one income also pays... 
more tax because of the © 
smaller married credit 
(compared to the basic 
personal credit), the 
progressive tax rates, and 
the inability to divide their 
income between two parents. 


These inequities have developed 
from patchwork changes to the in- 
come tax system that have attempted 
to keep up wiih changing family ar- 
rangements. However, in the 
process the Income Tax Act has 
developed a bias against the original 
family arrangement - the single in- 
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Federal & provincial income taxes paid 
by 3 couples each earning $60,000 


Each couple has three children under 18 
years of age 


in dollars 


oH 
Couple A married 


1 income 





come family with children under 18 - 
for which the act was designed. 


The complexity of the present system 
has led not only to the above incon- 
sistencies, but also to excessive ad- 
ministrive costs both to the 
government and the family and to the 
existence of "welfare traps" where 
families experience income tax in- 
creasing and their social benefits 





Couple B married 


2 incomes 





Couple C common- law 


2 incomes 
ture of how they interact," said 
Johnson. 


In his proposals, Johnson recom- 
mends: 





¢ The equal treatment of 
married and common law 
couples, by having one 
consistent definition of 
marriage, and by equalizing 
the basic personal credit, the 


“ Johnson’s proposals would make the income tax 
system neutral with respect to different family ar- 
rangements and eliminate welfare traps where 
couples can earn a higher gross income but 
receive less take home pay. To show your sup- 
port, write Finance Minister Don Mazankowski at 
the address at end of the article.” 


decreasing both at the same time. As 
a_ result, at certain income points, 
they can actually earn a higher gross 
income, but receive less in take- 
home pay. 


"This problem is the result of invent- 
ing social programs in a piecemeal 
fashion without looking at the big pic- 
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marriage credit, and the 
equivalent to married credit. 


* Combining all child benefits 
(i.e. family allowances, child 
tax credits and dependent 
exemptions) into one 
enriched refundable child 
tax credit. Low-income 
families would receive this 
new enriched credit in 
monthly payments, like the 
family allowance is today. 


¢ Replacing the current 
progressive tax structure 
with an "integrated flat tax’ 
in which the refundable child 
tax credits are reduced at 
precisely the same rate at 
which income is taxed. 


The latter change would eliminate 
“welfare traps" and all the income 
attribution rules that are presently 
designed to prevent income splitting. 


Johnson's proposals would make the 
income tax system neutral with respect 
to family arrangements like getting mar- 
ried or remaining unmarried, and fair to 
married couples with children under 18 
years of age. 


These proposals appear to be 
serious and well-researched and 
would provide for a fairer and a 
simpler income tax system. 


If you would like to express your sup- 
port for these proposals, write to the 
Hon. Don Mazankowski, M.P., Minister 
of Finance, House of Commoris, Ot- 
tawa, K1A0A6 - no postage necassary. 
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Higher taxes costing New Brunswick 
economy $200 million a year 


New Brunswick shoppers are crossing the American 
border in record numbers. Statistics Canada reports 
that cases of individuals crossing the border in New 
Brunswick are up 67% since 1986, and there were 
approximately 8 million one day trips in 1990 alone. 


The problem has become so serious that it prompted 
a study by the provincial government of how much 
cross-border shopping is affecting the province’s 
economy. The findings were just released in a 90 
page report. 


In the study they said that the New Brunswick tax 
structure is comparable to the tax systems across 
Canada and that the province falls about the middle 
of the pack in terms of tax burden. Taxes in Maine, 
on the other hand are considerably lower, which has 
resulted in significantly lower prices. As a result, 
shoppers are going to the US. 


The study estimated that businesses in the province 
are losing about $200 million a year in sales and that 
for every million lost in retail sales there is a cor- 
responding loss of seven jobs. The study also stated 
that cross border shopping has cost the government 
$25 million in lost sales tax each year and that the 
province has also lost approximately 1,400 jobs. 


The study stated that many consumers were crossing 
the border to avoid paying the visible taxes such as 
the 7% GST and 11% provincial tax. Maine only has 
a 6% State tax. 


However, even aside from the noticeable difference 
in visible taxes, hidden taxes were also significantly 
lower in Maine. The study revealed the significant 
difference in hidden taxes - all taxes are in Canadian 
funds. For example, in New Brunswick a litre of 
gasoline includes 25 cents in taxes while Maine has 


Study reveals that 


High taxes hurt 


economic Ic growth 


only 10 cents; there is 17 cents of tax on each 
cigarette in New Brunswick, compared to 3.3 cents 
in Maine; a case of 24 beer has $13.80 in tax 
compared to Maine’s $2.42; and a litre of wine 
has $4.13 in taxes in New Brunswick and only 62 
cents in Maine. 


There are a number of other factors not included in 
this study. Lower gas taxes of course result in lower 


distribution costs for business. Many US states also 
have lower rates of personal income tax and can pay 
their employees less and still have them taking home 
the same income as their Canadian counterparts. 
They also have lower rates of corporate and property 
taxes, which all play a significant role in allowing 
businesses to sell products at substantially lower 
prices. 





A comparison of hidden taxes between the 
state of Maine and New Brunswick 


“prices don’t include Maine’s 6% sales 
tax or N.B.’s 11% sales tax & 7% GST 


Tobacco per cigar.” 
Beer case of 24* 
Wine (1 litre)* 


Spirits (750 ml)* 





# Maine 


New Brun. 


Canadian crackers 


While Gordon Pape 
and his wife were 


cheaper in the US _ 3 


"Dr. Richard Vedder: 
Study reveals that high 
taxation hurts the economy 


Probably one of the greatest con- 
cerns facing Canadians today is the 
economy. Over 1.5 million people 
are currently unemployed. The 
country has been rocked by news of 
business closures. 


Dr. Richard K. Vedder, professor of 
economics at Ohio University, 
recently completed a study compar- 
ing the economic growth of American 
states with their rate of taxation. 


His-study showed that the 10 states 
with the highest rate of taxes between 
1979 - 1989 had an average rate of 


; 
ot & 








growth in per capita income of 8.59% 
over that period. 


In contrast the 10 states with the 
lowest rate of taxes over this same 
period of time had an average growth 
rate of 21.36%, nearly 2.5 times 
greater. 


Vedder acknowledges that other fac- 
tors obviously come into play such as 
resources, resource prices, climate, 
etc. However, when Vedder com- 
pared neighbouring states which had 
very similar economies and climates 
the findings still applied. In fact these 
states provided some of the strongest 
evidence. 


His study has shown that the rate of 
taxation does affect economic 
growth. Vedder said, "Basically, 
taxes crowd out private sector activity 


".dollar for dollar, 
private activity is more 


productive than public 
sector activity.” 


and the evidence suggests that, dol- 
lar for dollar, private activity is more 
productive than public sector activity. 
The private sector gets more output 
per dollar of resources." 


Vedder added that while govern- 
ments cannot control such things as 
climate or resource prices, they can 
control their tax rates which have a 
real impact on economic growth. 


holidaying in the US, 
they bought a box of 
Breton Crackers at the 
Food Lion in Little 
River, South Carolina. 


Produced by 
Canadian- based Dare 
Foods, the box even 
had the same bilingual 
message as it did in 
Canada. But what 
really caught their at- 
tention was the price. In 
South Carolina, it cost 
99 cents US (approx. 
$1.12 Can), substan- 
tially lower than the 
$2.69 they normally 
paid in Canada. 


When Pape contacted 
Dare Foods asking 
why the difference, he 
was told that Breton 
Crackers did sell for 
20% less in the US. 
The price of 99 cents, 
he was told, must have 
been a sale price. 


But here was a Canadian-produced 
product selling for less in the States. 
Why? The reasons are many but 
high on the list are taxes. Generally 
speaking taxes are less at every level 
in the US. There are lower corporate 
taxes, and lower federal and state 
taxes. Personal income taxes are 
lower which enables employees to be 
paid less. 





Taxes ihe a big bite out of Canailien 
crackers 


Distribution costs are also lower, 
even though Dare Foods uses an 
American distributor which has to 
take a mark-up. In Canada, they dis- 
tribute directly to the retailer. How- 
ever, gas prices are lower in the US 
due to substantially lower gas taxes. 
Certainly, other factors play a part, 
such as the denser populations, but 
taxes are a major consideration on 
every cost. 
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Political pensions - too good to be true 


by Jason Kenney 


The Canadian Taxpayers 
Federation has just released a 
comparison of the maximum 
pension benefits paid by the 10 
provincial legislatures and the 
House of Commons. 


The study revealed that Alberta 
MLAs and cabinet ministers 
received the highest pension 
benefits of any politicians in 
Canada. After 20 years of ser- 
vice, an Alberta MLA would 
receive a first-year pension of 
$46,002 compared to an MP’s 
pension of $44,788. An Alberta 
cabinet minister would receive 
$83,644 which is $4,817 more 





than the maximum benefit paid 
to a minister in the House of 
Commons. 


The study also showed that Al- 
berta MLAs paid one of the 
lowest contribution rates at 
7.5% of their salary. Only 
Manitoba and Newfoundland 
MLAs paid a lower rate of 7%. 
It has been projected that the 
Alberta MLA plan will have a 
shortfall of $43 million that will 
ultimately have to be paid by 
Alberta taxpayers. 


In contrast, Saskatchewan 
MLAs have one of the more 
equitable pension plans. 


Estimated maximum first-year pension benefits 
for Canadian Legislators/MLAs 


Calculations based on 20 years of service 
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Since 1979, their benefits have 
been based solely on their con- 
tributions which are matched by 
the government. When they 
retire, these contributions are 
turned into an annuity and they 
receive benefits accordingly. 
There is, however, a $19 million 
shortfall due to the fact that 
those who were first elected 
prior to 1979 continue to receive 
benefits that exceed their con- 
tributions. 


British Columbia politicians 
placed fourth in the pension 
derby with MLAs receiving 
maximum pension benefits of 
$36,648 and cabinet ministers, 
$67,847. When Federation of- 
ficials approached the BC 
government on what the ex- 
pected shortfall would be in the 
MLA plan, they were told this 
information would not be 
released. 


Manitoba MLAs receive one of 
the lowest pensions. They 
placed eighth amongst provin- 
cial legislators at $24,061 and 
cabinet ministers were ninth 
lowest at $29,362. However, 
they also make the lowest con- 
tribution of any legislators at 
only 7%. There is an ap- 
proximate shortfall of $20 million 
in their plan. 


The Canadian Taxpayers 
Federation believes it is unfair 
for taxpayers to make up any 
shortfalls in these pension 





Other MLA pension plans should 
follow Saskatchewan's example 
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As the only province where taxpayers are no longer forced to subsidize the pension benefits 
of their MLAs and cabinet ministers, Saskatchewan taxpayers were saved $12 million. 


In 1979, the Saskatchewan 
legislature changed its MLA 
pension plan from a “defined 
benefit" plan to a "defined con- 
tribution” plan. 


As the name suggests, a 
"defined benefit" plan is 
defined in terms of the benefits 
members receive. When the 
benefits exceed the contribu- 
tion as most MLA plans have 
done, they develop an un- 
funded liability. 


On the other hand, ina 
"defined contribution" plan the 
pension is based entirely on 
what has been contributed, 
plus any interest that has been 


earned. Normally, such plans 
break even. 


To date, Saskatchewan MLAs 
are the only legislators, 
federally or provincially, to 
have such a plan. As a result, 
the other legislatures are 
seeing huge deficits beginning 
to develop in their MLA/MP 
pension plans. 


However, as nation-wide con- 
cern about these unfunded 
pension liabilities continues to 
grow, taxpayers in other 
provinces are starting to pres- 
sure their politicians to convert 
to more equitable “defined 
contribution” plans. 


Taking into account the results 
of the last provincial election, the 
Association of Saskatchewan 
Taxpayers has now calculated 
that the 1979 changes in the 
MLA pension plan have saved 
Saskatchewan taxpayers more 
than $12 million. 


Politicians who were first 
elected prior to 1979 are still 
receiving pension benefits 
under the old plan, which has 
resulted in a shortfall of $19 
million. Without this change, 
the shortfall would be over $31 
million which would have put 
Saskatchewan halfway be- 
tween Manitoba’s shortfall of 
$20 million and Alberta’s MLA 
pension shortfall of $43 million. 


plans. The legislatures should 
be prepared to lead by ex- 
ample by moderating their own 
remuneration. The Federation 


recommends that, like 
Saskatchewan’s plan, benefits 
should not exceed contribu- 
tions. 





Estimated maximum first-year pension 
benefits for federal and provincial cabinet 
ministers 


Based on 20 years of service 
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From the window tax to 
cross-border shopping - 


will politicians ever learn? 





In the 1700s, the government of England imposed a window tax 
on houses in England. The tax was easy to collect, since the tax 
collector simply had to count the number of windows in each 
house in order to determine the taxes owed. 


However, over the years, the tax adversely affected people’s 
health and their enjoyment, as they boarded up windows or built 
new homes with fewer windows in order to avoid paying the tax. 


Two things happened. First, the taxpayers. rearranged their 
pattern of consumption (living in houses with fewer windows) in 
order to avoid paying taxes. Second, from the point of view of 
the government, the tax base declined as the number of windows 
declined. Hence, tax revenues did not increase in the same 
proportion as tax rates increased. 


In general, all taxes have both these effects. Increased taxes 
cause businesses and individual taxpayers to change their 
production and consumption decisions in order to avoid paying 
taxes. Then, as businesses and individuals do so, the tax base 
declines. The more the tax system causes businesses and 
individuals to change their behaviour, the greater these efficiency 
losses from taxation. 


Cross-border shopping is but the latest example of these 
phenomena. As sales taxes have increased in Canada, more 
and more Canadian consumers are travelling south of the border 
to avoid paying these higher taxes. The problem is not that 
Canadians are unpatriotic; the problem is that Canadian taxes 
have now reached the breaking point. 


As Canadians vote with their feet, the solution is not to deal with 
the symptoms (cross-border shopping), but to address the real 
problem (high taxes). Are governments listening? 
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Auditor General’s Corner 





Government department gives additional grants to businesses 


that hadn’t even requested it 





The Department of Industry, Science 
and Technology (ISTC) found itself in 
a predicament last year - it had 
money left over in the budget ending 
March 31, 1991. For many of us, it 
would have been a dream come true. 
However, government departments 
live in another world - a world that 
has become a nightmare for the tax- 
payer. 


In his 1991 report to the House of 
Commons, the Auditor General, 
Denis Desautels, criticized Science 
and Technology for spending the $28 
million that was left over. Instead of 
returning it to the Consolidated 
Revenue Fund, the department 
spent it by retroactively increasing 
the funding for projects that had al- 
ready been arranged. 


In his report, the Auditor 
General stated: 


"2.96 To avoid lapsing funds...ISTC 
amended several existing contribu- 
tion agreements in March 1991 to 
retroactively increase the amounts it 
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ISTC is involved in such projects as Canada’s $1.2 billion 


participation in the US initiated space station. 


2.99 The overall result was that in 1990- 
91 ISTC spent $28 million more than it 
otherwise should have under DIPP. 


2.103 In our view, retroactively increas- 
ing the amount to be paid under signed 
contribution agreements is not a sound 
business practice - particularly when the 
companies involved have not indicated 
that there was any need to do so. This 
practice also circumvents the fundamen- 
tal requirement that unused appropria- 
tions should lapse at the end of the fiscal 
year. 


2.104 ...This premise is contrary to 
government policy, which is that the 
authority to spend does not impose a 
requirement to spend all of the amount 
authorized." 


Essentially, ISTC had signed contracts 
with businesses agreeing to pay be- 
tween 35-50% of the costs. When it real- 
ized it had additional money, ISTC 
approached these companies saying it 
would now pay a greater share. In 
another instance, ISTC agreed to pay 
90% of the costs of a project with a 
specific company, but had never paid 


could pay to companies for projects in the fiscal year ending 31 March 
1991. These additional payments came to $22.1 million. Roughly one- 
third of these amounts were paid for project claims already fully settled 
in previous fiscal years. 


2.97 The amendments took the form of an increase in the ISTC share 
of eligible costs, to as much as 90% of claims under these agreements. 
The ISTC share had previously ranged from 35 to 50%. 


2.98 In addition, the ISTC share for the 1990-91 portion of a contribution 
agreement signed on 29 March 1991 was set at 90%, rather than 50% 
as had been the previous practice with this company. ISTC paid $13.2 
million. This was $5.9 million more than it would have paid under the 


more than 50% in previous agreements. 


The auditor general not only described the business practices of ISTC 
as unsound but also stated that the companies which received the 
additional funding had not even requested the extra money. 


Though ISTC had told the companies receiving the extra money that they 
should take future grant decreases to make up for the extra funding, there 
was no agreement stating this would have to happen. 


Obviously, if ISTC had any intention of returning excess monies to the 
taxpayers, it had every opportunity to do so in 1991. It would appear that 
even if companies do take less money in future years, the extra funds 
will probably be designated to other projects, rather than returned to the 


normal 50/50 sharing ration. 


taxpayers. 


Unfunded pension liabilities finaily catching 
up to provincial governments 


Each of the four western provinces are showing 
an unfunded liability in their public sector pension 
plans. This liability is the difference between 
what the plans will be paying out in pension 
benefits and what they have and will receive in 
contributions. 


There are a number of reasons why this shortfall 
may be occurring: First, the benefits under the 
plan may be too generous, exceeding the con- 
tributions of both the employees and the govern- 
ment; second, the government may not be 
paying its portion of the contribution; and third, 
the government may be lending the money in the 
pension funds to itself or other governments at 
interest rates below what could be earned in the 
marketplace. 


Whatever the case, the unfunded pension 
liabilities will ultimately have to be paid. But, 
none of the provincial governments have listed 
this shortfall as part of their total debt. However, 
the respective provincial auditors for each 
province have recorded these shortfalls. 


Saskatchewan’s is $2.4 billion and Alberta's, $9 
billion. The unfunded liabilities for Manitoba 
and BC are $1.2 billion and $3.1 billion respec- 


tively. 
‘4 , 
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sector pension plans 


by the governments of British Columbia, Alberta, Saskatchewan and Manitoba 
Source: Provincial Auditors 
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Smoke and mirrors 


by Kevin 





| often wonder if Canadians 
really understand how the 
national debt affects us. In 
fact, I’m sure we don’t, 
‘cause if we did, | don’t think 
we'd allow such rampant 
borrowing by governments 
to take place. 


In order to put our federal 
deficit in perspective, im- 
agine what would happen if 
every tax dollar you pay the 
federal government was cut 
by thirty six cents.... Now 
imagine what would happen 
to the prosperity of your 
local community if every 
business and individual tax- 
payer had their federal tax 
bill reduced by 36%. This 
would include all federal 
taxes: Income tax, the GST, 
hidden taxes of one form or 
another, and even the fees 
people pay for government 
services. 


What would happen is that 
hundreds of millions of dol- 
lars would stay in the hands 
of citizens, providing them 
with the resources to buy 
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furniture and clothes, build 
houses, go on vacations, 
expand businesses, and do 
any number of other things. 
We would all have more 
money. 


This year the national debt | 


is going to cost over $40 


billion dollars in interest, and | 
this interest is going to be | 
paid by you and your neigh- | 


bours. 


In total, the federal govern- | 


ment will take in roughly 
$130 billion in taxes, they'll 
spend between forty and 
fifty billion of that paying in- 
terest on the national debt, 
and they’ll borrow another 
$30 billion to pay for other 
things they want to buy - like 


bilingual programs, grants | 


to businesses and million 
dollar paintings to hang in 
some art gallery that was 


built with more borrowed | 
money. (Keep in mind that | 
if the federal government 


didn’t have to pay interest 
on the debt, and if they didn’t 
cut spending, the real tax 
cut would only be about 14 
or 15 cents on the dollar. It 
is nevertheless correct to 
say that at present 36 cents 
out of every tax dollar col- 
lected is used to pay interest 
on the debt.) 


Recently | was a guest ona 
radio talk show on CBC 
radio with a senior official 
from the office of the federal 
minister of finance. During 
the program, the finance 
minister’s press secretary, 















Canadians have a choice 


Canadian taxpayers have an important choice to make. They can 


os 


either start signing their names to letters to their MLAs or MPs tell- 
ing them to reduce government spending, or they can sign their 
names to a cheque for their share of the federal debt. 





Tom Van Dusen, claimed 
that. all...monies being 
raised by the GST were 
being used to reduce the 
debt. When the host asked 
him to explain why the 
deficit was going up instead 
of down, if all the GST 
money was going to the 
debt, Van Dusen didn't 
know what to say. At the 


| end of the whole muddied 


discussion, Van Dusen 


pleaded that he didn’t have 
the exact numbers in front of 
him and that therefore he 
couldn't elaborate. 


The radio host kindly al- 
lowed him to sidestep the 
issue, but personally | think 
it's about time we took some 
of these guys to task. Some 
of our federal politicians are 
propagating the idea that 
the entire amount of 
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IN BUSINESS TODAY, 
STOCK MARKETS ARE 
RECOVERING FROM LAST 
WEEK'S PANICIN WHAT 

COULD BE DESCRIBED AS 
A UTTLE BURP IN THE ECONOMY. 









revenue being raised by the 
GST is being used to reduce 
the debt, when the facts in- 
dicate that nothing is further 
from the truth. I've heard 
more than just a few 
authorities refer to this politi- 
cal sleight of hand as 
"smoke and mirrors ac- 
counting." These critics say 
such things with good 
reason. That's because in 
1988 the annual deficit in 
Ottawa was $28 billion, in 


Some politicians 
are propogating 
the idea that the 

GST is being used 
to reduce the 
deficit, when the 
facts indicate noth- 
ing is further from 
the truth. 


1989 it was $29 billion, and 
for this year, 1992, after 
raising somewhere be- 
tween $16 and $19 billion 
on the GST, the annual 
deficit is going to be well 
over $30 billion. This being 
the case, should we not all 
be scratching our heads a 
bit when we hear politicians 
and bureaucrats say that all 
the money from the GST is 
being used to pay down the 


debt? 
@ 





No changes to 
pension pla 





The Association of Alberta Tax- 
payers criticized the Getty govern- 
ment for avoiding new federal 
pension regulations in order to con- 
tinue the richest lawmakers’ pension 
plan in Canada. 


"Alberta MLAs should be ashamed 
of themselves," said Association 
spokesman Jason Kenney. "We had 
earnestly hoped that the government 
would heed the public outcry against 


Association of 


Alberta Taxpayers 


Supplement to "The Taxpayer" 


Despite public outcry 


the $90 million MLA pension plan, | 


but instead they have chosen to defy 
both public opinion and the 
province's fiscal crisis in order to en- 
sure themselves a gilded retire- 
ment," remarked Kenney. 


The Association was responding to 
a January 16 cabinet decision to cir- 
cumvent new federal pension rules 
by splitting the MLApension plan into 
two separate registered and sup- 


Alberta cabinet second 


largest in Canada 


Alberta’s 27-member 
cabinet is the second 
largest in Canada - ex- 
ceeded only by 
Quebec, a province 
with nearly three times 
the population. 


Even Canada’s largest 
province has a smaller 
cabinet: Ontario has 26 
ministers serving 9.9 
million people, com- 
pared to Alberta’s 27 


ministers serving 2.5 
million people. 


In fact, Alberta has 
nearly as many mini- 
sters as Saskatchewan 
and Manitoba com- 
bined, with 11 and 18 


cabinet ministers 
respectively. British 
Columbia, which 


recently reduced its 
cabinet as a sign of 
government restraint, 


now has 19 ministers 
serving a population of 
3.2 million. 


While it is difficult to 
determine the exact 
cost of each cabinet 
post, it has been es- 
timated that downsiz- 
ing the provincial 
cabinet to 19 mem- 
bers would save Al- 
berta taxpayers 
some $14 million. 


Cabinet size by province 


number 


Alberta 











plementary plans. The cabinet’s 
amendments leave MLA pension 
benefits virtually untouched: A retir- 
ing 20-year cabinet minister will be 
able to collect at least $83,600 per 
year, while an outgoing MLA can 
continue to expect maximum first- 
year benefits of more than $46,000. 


"It appears that provincial treasurer 
Dick Johnston forgot about his com- 
mitment to make some marginal 
reforms to the MLA pension plan,” 
said Kenney. "In July and August of 
last year Johnston publicly com- 
mitted the government to scrapping 
the famous "double-dipping" perk, 
and to increase the amounts that 
MLAs contribute to the plan. But 
somehow these reforms appear not 
to have found their way into the new 
pension regulations," Kenney noted. 


The Taxpayers Association recently 
released a national survey of 
Canadian politicians’ pensions 
which revealed that Alberta MLAs 
and cabinet ministers enjoy the 
highest maximum pension benefits 
in Canada, and yet have one of the 
lowest contribution rates in the 
country. 


In a recent letter to all MLAs, the 
Association called on the legislature 
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MLA 


to reconstruct the plan in order to 
make itself-funding. "The MLA pen- 
sion plan is a black-hole for tax dol- 
lars," said Kenney, pointing to 20 
consecutive deficits since the plan’s 
inception. "Albertans are already on 
the hook for at least $54 million to 
support politicians in their retire- 
ment. This is an intolerable abuse of 
the public trust, and it must come to 
an end." 









Johnson: Said he would stop "double 
dipping” and increase the amount 
MLAs’ contribute to their pension 
plan. So far nothing ... 


ney, provincial co-ordinator for the Association of Alberta Tax- 


payers, being interviewed by the media on Mazankowski’s recent an- 
nouncement about holding the line on federal spending. 


are 


It’s easy to become cynical about politicians. To the 
average taxpayer, many elected officials give the ap- 
pearance of jostling for position at the public trough, using 
their power for personal gain. Too often we lose sight of 


Gerry Gibeault, MLA - Voluntarily took a 10% pay 
cut in 1986. 









n November 1991, the Association of 
Alberta Taxpayers released a major study 
~of the Alberta MLA pension plan, in 


: which the Association projected pension 
benefits for individual MLAs, and recom- 
1 ‘mended changes to the MLA pension plan. 


It has been brought to our attention that the. 
formula wth stoma lien sick be 
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Taxpayers’ Friends 


MLA for Edmonton Mill Woods; Connie Osterman, MLA for 


ce 


politicians whose primary motive is public service. 

Several MLAs have called for restraint in their own 
remuneration as a way of leading by example during these 
tough economic times. Among them are Gerry Gibeault, 





Connie Osterman, MLA - Has called for a 5% pay cut 


for MLAs and reform of the MLA pension plan. 


PROJECTED MLA PENSION BENEFITS 


sions, as set out in the Alberta MLA 
Members’ Handbook, isincomplete. 

This being the case the Association has recal- 
culated its projected MLA pension benefits, 
some having been underestimated and others 
overestimated. 


_ For example, the recalculations show that, 


assuming a retirement date of March 31, 1994, 
Bill sects will wien receive a SOE - 


pension of $38,894, compared to the pre- pensionbenefitsthat were previously under- 
vious calculation of $34,502. On the other estimated or overestimated. 

The pension projections below are based on 
the following assumptions: 


¢ Retirement date of March 31, 1994. 


the accompanying table. The Association of * 4% of final average pensionable income 
Se ee 
vee re 


hand, Halvar Jonson will receive a pension 
of $30,021, compared to the previous cal- 
culation of $33,409. 

All of the corrected projections appear in 


Alberta Taxpayers regrets any 
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27,601 
370,396 
1,313,883 
351,229 
442,848 


20,911 





“2,838,359 





Three Hills; and Percy Wickman, MLA for Edmonton 
Whitemud. The Association of Alberta Taxpayers commends 
these legislators for their leadership in fiscal restraint. 





Percy Wickman, MLA - Advocates a 10% salary cut 
for MLAs and reform of MLA pension plan. 


years. ee 


McEachern, 


Moore, Ron 


_. Pazkowski, 


McCoy, Elaine 


Alex 
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Taxpayers pick up million-dollar 


dustrialists. 


. Although pensionable, commission and 
_ board fees (1990 total = $326,595) are not 
included in calculations. 
sf 


. Pension benefits arising from service as an 


MLA, and additional service as a Cabinet ee bats sf 
* Will not qualify for benefits until age and _ 


. Leader of the Opposition, etc. ,are 


Walter ; 


food and drink in 1991. 


Recent figures published in the Alberta Gazette detail $976,000 in 
government "hosting expenses" in 1990/91. 
accounts for dinners and receptions which cost over $400.00. When 
the final figures are totalled taxpayers will have shelled out nearly $2 
million, for a total of $14 million in hosting expenses since 1985. 


But it’s not just politicians and dignitaries living it up. Among the 
many private groups "hosted" by the taxpayers are hotel/res- 
taurant owners, Hawaiian businessmen and Canadian In- 


* $1,205 to Alberta Women’s Week to increase the competence of farm 
women in home management 


» $4,276 to the Institute of Multicultural Resource Development 4th 
Annual Summer School, including reception, lunch and dinner 


* The 5% indexation ene oe oe 
inflation projection used in the Alberta 
Pension Board 1990 actuarial analysis of 
public sector pensions. 
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Nelson, Stan 
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However, this only 


351,229 


762.289 


tab for hungry politicians. 


It seems that spending money can work up quite an appetite. At 
least that seems to have been the case for Alberta’s public 
servants, who enjoyed at least one million tax dollars worth of 


« $10,591 for a Youth Retreat on Multiculturalism, to explore the chal- 
lenges and opportunities of a culturally diverse society 


« $2,950 to the Maui Contractors Association from Hawaii, including 


reception and meals 


receptions and dinners 


ing dinner 


- $7,480 to the Canadian Manufacturers’ Association 119th Annual 
General Meeting, including dinner 


« $8,770 for the annual federal/provincial conference of Ministers 
Responsible for the Status of Women at Lake Louise, including 


« $1,000 for the Canadian Newsmen Bonspiel, including breakfast 


« $3,531 to the Motel Association of Alberta Annual Conference includ- 


« $4,076 to the Alberta Hotel Association Convention, including lunch, 
to recognize excellence in housekeeping 


Association commends 
Getty for tax-cut 


proposal 


The Association of Alberta Tax- 
payers commended Premier Don 
Getty for his proposal to cut 
federal and provincial income 
taxes. 


"Mr. Getty should be applauded 
for having taken such a proposal 
to December's first-ministers 
conference in Ottawa," said As- 
sociation Director Tom Jacob- 
son. 


“However, his prescription for 
reviving the Canadian economy 
is only half right. In order to 
prevent government deficits from 
ballooning once again, tax cuts 
must be matched with cor- 
responding cuts in spending." 


“Experience shows that high 
government spending and taxa- 
tion are the single greatest 
obstacle to healthy economic growth, 
and significant economic recovery will 
not be possible until governments begin 
to cut the oppressive tax burden that is 
slowing down business and consumer 





"The only real solution to high 
government taxation and spending 
is to legislate balanced budgets and 
to set statutory spending limits," 


Jacobson said. "We therefore call 
on Premier Getty to follow the lead 


"Tax decreases without spending cuts 
will just put us deeper into debt. Cuts 
in government spending are absolutely 


essential." - 


spending, and in some cases, driving 
both business and consumer spending 
outside of the country," commented 
Jacobson. 


Jacobson 


of Saskatchewan and B.C. with 
respect to citizen votes, by holding 
a referendum on a balanced budget 
law for Alberta." 
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Allowances and benefits for members of the Legis- 
lative Assembly 


1. MLA sessional in- 


demnity 
$38,335 


2. Tax-free expense 


allowance 
$19,167.50 


3. Additional salaries 
(Supplementary to MLA salary) 


Premier ...2....5... $59,858.00 
6 Saad saan $47,053.50 
eo ea $47,053.50 
Leader of Official Opp .$ 47,053.50 
Deputy Speaker ..... $22,526.75 
Chairman of Com...... $22,526.75 


Dep. Chairman of Com. $ 11,763.37 
Leader of 3rd Parties . .§20,914.50 
Chief Opposition Whip $ 6,000.00 
Assist. Opp. Whip ....$ 5,000.00 
3rd Party Whip ...... $ 5,000.00 


4. Committee allowan- 


ces 


MLAs who serve on committees are 
entitled to receive allowances 
based on the following schedule: 


* $100 for meetings less than four 
hours long 


* $165 for meetings between four 
and eight hours long 


¢ $260 for meetings longer than 
eight hours 


Chairmen of standing committees 
may claim an additional $350 a 
month. 


Members may also claim an addi- 
tional expense allowance of $100 





In terms of per-capita spending, Albertans have one of the most expensive provincial 
governments in Canada. 


for each day that a committee 
meets. 


MLAs are also paid for service on 
government agencies, boards and 
commissions. 


$326,595 in committee allowances 
and board fees was paid to MLAs in 
1990. 


5. Capital residence 


allowance 


Members from constituencies out- 
side the city of Edmonton may claim 
a residential allowance of up to 
$1000 a month. $1,026,625 in sub- 
sistence allowances was paid to 
MLAs in 1990. 


6. Sessional al- 
lowance 


MLAs who maintain a temporary 
residence in Edmonton may claim 
$100 for each day the legislature is 
in session. 


The current maximum pension benefits of 
Alberta politicians are substantially higher 


than the national average 


MLAs top national average by $13,700 and cabinet ministers make $28,700 
more 
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7. Travel allowance 


« Unlimited air travel between con- 
stituency and Edmonton 


« Upto five return flights anywhere 
in Alberta 


* Unlimited bus travel within Alber- 
ta 


Former MLAs may claim travel and 
accommodation allowances for 2 
trips to Edmonton per year. 


8. Automobile al- 
lowance 


Allowance of 21 cents per kilometre 
travelled in member’s automobile is 
claimable up to maximum of $9,450 
for rural MLAs and $5,250 for urban 
MLAs. 


The Premier, Ministers, Speaker, 
Deputy Speaker and Leader of the 
Opposition are provided with the 
use of a government-owned 
vehicle. 


9. Constituency of- 
fice allowance 


MLAs receive an office allowance 
of $38,036 every year. These 
funds are used to secure office 
space, to retain secretarial assis- 
tance, and to provide related ser- 
vices. 


A complete package of office fur- 
nishings, telephones, computers, 
etc., are provided in addition to this 
allowance. 


10. Communications 
allowance 


Each member is provided with an 
allowance to pay for printing, mass 
mailings, advertisements, etc. The 
allowance equals 56.6 cents per 
voter (eg. $11,333 for a constituen- 
cy with 20,000 voters) 







11. Promotional al- 


lowance 

Each member receives $2,271 to 
acquire pins, flags and similar 
items. 


12. Re-establishment 
allowance 


(severance package) 

If a member resigns or is defeated, 
he is entitled to receive an al- 
lowance equal to one month’s in- 
demnity and expense allowance (at 
the highest level attained) multiplied 
by years of service as a member, 
with a minimum of 6 month’s 
equivalent of $28,751 and a maxi- 
mum of 12 month’s equivalent of 
$57,502. 


13. MLA pension plan 


See pages 2a and 3a. 


14. Life insurance 


2/3 of premiums for MLA life in- 
surance plan paid for by the Legis- 
lative Assembly. 


15. Health care plan 


50% of members’ health care 
premiums paid for by the Legislative 
Assembly 


16. Dental plan 


100% of premiums paid for by the 
Legislative Assembly. 


| The Association | 
 ofAlberta — 
Taxpayers 
- #300A - 17304 - 105th Ave. 


Edmonton, Alberta, T5S 1G4 
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Taxpayers Federation urges Finance Minister Don Mazankowski 


Don't bend to pressure to increase 
government spending 


On January 27, Finance Minister Don 
Mazankowski announced federal 
spending cuts of $200 million in order 
to keep the federal deficit at $31.5 bil- 
lion for fiscal year 1991-92. 


This is $1 billion higher than last year’s 
budget forecast. 


Mazankowski blamed the increase on 
slower than expected economic growth 
-- now projected to be 2.7% during fis- 
cal year 1991-92, compared to the 
budget forecast of 3.5% -- which has 
reduced government revenues and in- 
creased government expenditures on 
things like unemployment insurance. 


But the slower than expected 
economic growth has also reduced 
both interest rates and interest pay- 
ments on the debt below the 





government’s initial projections. 
Without the expected windfall, the 
deficit would be higher. Interest pay- 
ments on the debt were $20.8 billion for 
the first six months of the fiscal year -- 
less than half the budget projection of 
$43.2 billion for the entire year. 


Opposition economic critics said that 
the government's rising deficit is an ad- 


mission that the government's tight- | 


fisted economic policies have failed. 


On the contrary, the rising deficit indi- 
cates once again that tinkering with the 
deficit -- as the Conservative govern- 
ment has done over the past seven 
years -- is not going to solve the deficit 
problem. 


The Taxpayers Federation continues to 
believe that this year’s deficit will be 


higher than the $31.5 billion now 
forecast by the federal government. 
Some have speculated that it could 
reach as high as $34.5 billion. 


Nobody likes to pay the double cost of 
servicing the national debt and reduc- 
ing itover time. But the longer we delay 
the inevitable, the greater it will cost 
taxpayers. 


At February’s first ministers’ meeting, 
Mazankowski should continue to resist 
the pressure on the government to 
spend its way out of the recession. It is 
precisely this kind of thinking that has 
brought Canada to its present crisis. 


Higher spending today will simply lead to 


higher taxation tomorrow. Canadians | 


are already suffering under the highest 
level of taxation in their history. 








Mazankowski : Under pressure to 
increase debt and spend way out of 
recession. Taxpayers Federation 
says hold the line on spending and 
taxation. 





Letters to ''The Taxpayer" 


| read the summer and fall is- 


sues of your newspaper 
(father-in-law’s) subscription. 
It was very informative and in- 
teresting. Please let me 
know how-| can get a sub- 
scription. Keep up the good 
work! 


R.P. Edmonton, Alberta 


would like to subscribe to 
your paper. There is a lot of 
good information in it, that 
we con't get in any other 
paper. Will you please let 
me know how much your 
rates are. 


C.P. Shaunavon, Sask. 


Its good to see that some- 


one is looking out for the tax- 
payers because 
governments surely are not. 


As far as | am concerned 
about 50% of the money 
spent by the government is 
wasted. If you have checked 
out the loans made by the 
Western Diversification fund 
you will notice how many are 
made to absolutely ridiculous 
projects. One that | noticed 
this past summer went to a 
refinery in BC. At atime 
when most refining com- 
panies are reducing and 
restructuring, this company is 
expanding. | have checked 
their financial statements 
(public co.) they are not 
making money. 





Talk to any promoter in the 
US, and they just laugh at 
this company, but not our 
great government. | con- 
tacted our local MP, and he 
wasn't concerned. Unfor- 
tunately, most of our elected 
officials are economically il- 
literate - and | see the day 
(very soon) when the bills will 
be due. The 1930s will look 
like a party compared to 
what will happen this time. 


How can the real story be 
brought before the people? 
The media is indifferent - 
how can they be convinced? 


Please send information on 
your organization. 


B.F. Delta, BC. 
j have enclosed a donation, 


could you please add our 
firm to your distribution list 
for "The Taxpayer.” 


J.J. Edmonton, Alberta 


Im upset about the amount 
of taxes Canadians pay, it’s 
far too much. Please accept 
this donation and send me 
your newsletter. 


A.L. Codette, Sask. 


My brother has sent me a 


copy of your publication, and 
| find it very enlightening and 
would like to receive it ona 
regular basis. | am one of 
those taxpayers who has al- 
ways felt that there was noth- 
ing | could do to change the 
way the government chooses 
to handle things. Now | 
know | too can help to in- 
fluence the government in its 
decision making, however 
small that influence. 


C.M. Edmonton, Alberta 


Asa concerned Canadian, | 
am worried about this 
government's overspending 
and overtaxing. | found out 
about your organization at 
the Alberta Opportunity 
Showcase in Calgary this 
summer. Could you put me 
on your mailing list. | look for- 
ward to receiving my first 
issue. 


D.B. Calgary, Alberta 


T have received your Tax- 
payer magazine for which | 
thank you. | would like to 
receive future copies. If | 
can join in let me know. 


| would like to know if you 
have any connections here in 
Manitoba, and if | could help 
in any way. Hoping to hear 
from you soon. 


T.H. Winnipeg, Manitoba 





our recent paper just ar- 
rived this week and your 
paper should be named "The 
Eye Opener’, as it surely is. 
Years ago there was paper 
by that name. Anyway, | 
wish to comment on the 
health care user fee. 
A month ago on Moose Jaw 
Channel 2, there was a one 
hour show comparing the 
health care system of the 
States, Canada and France. 
It was interesting that they 
had more praise for France’s 
system than Canada’s. In 
France, they have a user fee. 
and people pay according to 
their ability to pay, sub- 
sequently they are able to do 
away with the word FREE. 


The American system was 
knocked and they put 
Canada somewhere in be- 
tween France and the 
States. | found it quite inter- 
esting. 


That item on page 21, about 
Saskatchewan MLAs being 
able to take home their high- 
priced constituency office fur- 
niture was a shock too. 


The present government is 
running a shooting gallery in 
Regina, and the way they are 
setting up the replacements 
in the higher echelons, 
makes it look like we may 
have traded one set of ban- 
dits for another. 


Anyway keep up the good 
work. 


T.R. Moose Jaw, Sask. 


Country Guide mentioned 


your organization in the Oc- 
tober issue. | am interested 
in your organization and the 
publication "The Taxpayer.” 


D.L. Grande Prairie, Alberta 


I would like to receive your 
very informative paper "The 
Taxpayer" on a regular basis, 
please advise. 


N.A. Brandon, Manitoba 





Wil you please send me 
your next issue of "The Tax- 
payer." 

D.I. Stettler, Alberta 

Would you be so kind as to 


place me on your subscrip- 
tion list as per the address 
on my letterhead. | look for- 


| ward to reading your publica- 


tion ona regular basis. 
A.M. Calgary, Alberta 


Could you please add my 
name as well as the following 
to your mailing list. 

D.H. Beloit, Wisconsin, USA 


Thank you for sending me 
sample copies of your publi- 
cation. | trust the enclosed 
donation is sufficient. 


R.Q. Naniamo, BC 


Ihave just finished reading 


the summer copy of "The Tax- 
payer” and would like to have 
a quote on subscription rates 
etc. | agree with your paper 
100% and think someone 

has to take control of the 
deplorable situation we are 
going through in this country. 
Thank you for your an- 
ticipated cooperation. 


J.N. Langley, BC. 


Recently | had the pleasure 


of previewing a copy of "The 
Taxpayer.” This publication 
is impressive and contains 
valuable information. 

| am most interested in learn- 
ing how one can come to 
receive this publication on a 
regular basis. Please supply 
the necessary information. 


D.H. Saskatoon, Sask. 


I had the occasion of reading 
a couple of your publications 
in the last few days. Would 
you be kind enough to send 
me your subscription rates. 


J.L. Vimy, Alberta 
I have a copy of your paper 


that | got from a friend of 
mine and | was wondering 


ery rane 


where and how | could get 
your paper and what it costs 
per year. | would appreciate 
if you would let me know as 
everybody that has seen it is 
sure interested to know more 
about it, as it is quite a shock 
to see some of the things 
that we don’t hear of other- — 
wise. _ 


ik 
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I would like to subscribe to 
your paper, "The Taxpayer." 
| have seen the Sept/Oct. 
issue and would very much 
like to be on the mailing list 
for future issues. 


J.F. Vegreville, Alberta 


I have recently read your 


magazine and found it most 
interesting. | would like to be 
on your mailing list. 

J.L. Viking, Alberta 


Was well pleased with the 
Nov./Dec. issue. But govern- 
ments don’t go far enough. 
They could still cut expenses 
by millions of dollars. Their 
expense allowances (MPs) 
are way too high for daily 
living. They get their 
salaries, let them pay some 
of their own. The ordinary tax- 
payer has to pay all of their 
own expenses. 


The former government said, 
after their defeat, they would 
consent to help the people 
and now they are holding up 
the legislature. Is there a 
politician we can believe? 
They make such mockery 
day to day we lose faith in 
them. 


E.M. Wawota, Sask. 


I would like to obtain a sub- 


scription to "The Taxpayer." | 
would also like to receive 
back issues. Please send the 
necessary information. 


R.P. Saskatoon, Sask. 


Letters to “The Taxpayer” are 
edited for length and clarity. 
Please address all correspon- 
dence to "The Taxpayer" - #200 - 
1315 Scarth Stree, Regina, Sask., 
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Manitobans lose over 2,000 jobs due to 
excessive taxation 


A recent survey of Manitobans by cross-border shop is because of lower 
Prairie Research Associates Inc. 
found that 16.4% had cross-border 
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Taxpayers 
give a pat on 
Be teck, 


In addition to this, products in the US 
prices due largely to lower taxes. A have significantly fewer hidden taxes, 
comparison between Manitoba and 4S 4 recent comparison of prices be- 





shopped between Nov. 10 
and Dec. 15, 1991. 


On the basis of this poll, it 
is estimated that 132,000 
Manitobans shopped in the 
US during this period of 
time and spent ap- 
proximately $28.8 million. 
This figure represents 
about 5% of Manitoba retail 
sales. Each shopper spent 
on average $218, with 
southern Manitobans 
spending $240 and Win- 
nipegers, $208. 


On the basis of this survey it 
is estimated that 
Manitobans spent between 
$300 and $350 million in the 
US last year. 


Manitobans primarily 





tween the state of Maine 
and New Brunswick 
revealed. (See page 5.) 


A study conducted by the 
consulting firm of Ernst and 
Young says approximately 7 
jobs are lost for every million 
dollars lost in retail sales. 
This would put job losses in 
Manitoba between 2,100 
and 2,500 due primarily to 
excessive taxation. 


Eric Stefanson, Manitoba's 
industry, trade and tourism 
minister, said, "The root of 
the problem is competitive- 
ness." He went on to sug- 
gest that the GST was 
probably the final straw that 
sent Manitobans south of 
the border to shop. 





Senator Douglas 
Everett 


Douglas Everett of Win- 
nipeg, Manitoba has been 
serving as a senator since 
1966. However, he has 
been returning his $64,000 
paycheque to the Receiver 
General for the past four 
years. Everett is doing this 
because he only attended 


about half the sittings this 
past year, and as a result 
has not been working as 
hard as he did in the past. 


bought items such as clothing, gifts, 
liquor, groceries and cigarettes. 


Studies across Canada have shown 
that the primary reason that people 


North Dakota shows that Manitoba 
has a 7% GST and 7% provincial tax. 
In contrast, North Dakota only has a 
6% sales tax. 


It is obvious that until governments 
decide to reduce taxation, 
Manitobans will continue to shop 
across the border. 





Provincial Auditor grades Manitoba 
government at a B minus 


In releasing his annual report to the 
legislative assembly, Provincial 
Auditor Fred Jackson gave a B- to 
the government's efforts at fiscal ac- 
countability. This is down from B+ 
two years ago, and B last year. 


"Last year the government was 
taking positive steps to improve its 
accountability practices and 
processes. This year progress in 
implementing our remaining recom- 
mendations has been slow," Jack- 
son said. ' 


For the 13th year in a row, the 
provincial auditor expressed con- 
cern about the province’s unfunded 


pension liabilities, now amounting 
to $1.257 billion. 


"Pension entitlements earned by 
government employees are con- 
tractual obligations of the govern- 
ment," Jackson said. Like 
employees’ salaries, "post retire- 
ment pension entitlements also are 
earned during the years of service 
and are liabilities of the government 
that the government should record 
as the entitlements are earned. To 
exclude from the government's 
operating accounts the unfunded 
pension liabilities and the cost as- 
sociated with the annual increase in 
the pension liabilities...understates 


the government's operating costs |, 


and accumulated liabilities." 


Overall, taking into account these 
and other reservations, Jackson 
said that the government of 
Manitoba’s annual deficit for 1990- 
91 should have been $444.2 million, 
not the $290 million reported in the 
Public Accounts. The accumulated 
deficit as at March 31, 1991, should 
have been $6.059 billion compared 
to the government's figure of $5.027 
billion. And the public debt expen- 
ditures (interest on the debt) should 
have been $481 million compared 
to the government's figure $437 mil- 


lion. After falling from $727 





Manitoba’s reported deficits and 


the actual deficits of the auditor 
for fiscal years 1982 to 1991 
from the Provincial Auditor's report 
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million in 1986-87 to 
$68 million in 1988- 
89, the adjusted an- 
nual deficit has 
increased once again 
to $444 million in 
1990-91. 


"As an item of continu- 
ing concern...this debt 
and its associated in- 
terest costs must be 
paid by future taxes," 
said Jackson. “The 
tax loads for our 
citizens and busi- 
nesses are already 
high. The need for 
Canadian business to 
be able to be competi- 
tive on an internation- 
al basis is being 
increasingly recog- 
nized. One of the fac- 
Reported tors which impacts 

businesses’ ability to 


Actual 








Over the last two years, the 
Provincial Auditor has 
downgraded the fiscal account- 
ability of the Filmon govern- 
ment from a B+ to a B-. 


be competitive is the amount of 


taxes businesses have to pay. This 
includes federal, provincial and 
municipal taxes." 


“All levels of government must con- 
sider innovative and practicable 
ways of containing costs so that the 
combined tax load on business is 
such that they can be competitive. 
Working to further clarify jurisdic- 
tional authority, eliminating duplica- 
tion of effort amongst and within 
each level of government, and 
streamlining administrative ap- 
proaches and practices are neces- 
sary to minimize future taxes." 


1. Manitoba, Report of the Provincial Auditor 
to the Legislative Assembly for the fiscal 
year ended March 31, 1991, p.12. 


2. Ibid, p. 107. 


3. Ibid, p. 12. 





* e ° 


The Taxpayer 


Winter ’92 





When you fill-up - so does the government 


With news that gas companies could be 
closing hundreds (possibly thousands) 
of service stations across Canada, it is 
important that we analyze at least one 
of the reasons why this is happening. 


Both provincial and federal govern- 
ments have traditionally looked upon 
the gas industry as a milch cow. Ever 
since excise or hidden taxes were intro- 
duced in 1915, both levels of govern- 
ment have taken advantage of its 
secretiveness and steadily increased 
the taxes on gasoline. 


Some municipal governments have 
muscled into the fray. The Vancouver 
price includes a 3-cent-a-litre Van- 
couver transit tax. Winnipeg is even 
considering adding a two-cent-a-litre 
tax on gas sold in its jurisdiction. 


As aresult, when Canadians fill up with 


gasoline, about half the price goes to 
pay taxes. This includes provincial 
taxes, the federal excise tax, and the 
GST as well as federal and provincial 
royalties. The following graph gives a 
breakdown of these taxes for the four 
western provinces. 


In Vancouver, 52.7% of the price for a litre 
of gas goes to taxes. In Calgary, it's 
46.5%, Regina is 55.9% and in Winnipeg 
it’s 46.8%. These taxes are based on the 
price of a litre of unleaded gas in these 
cities as of September, 1991, and do not 
necessarily reflect prices elsewhere in 
their respective provinces. 


The graph also shows the dealer mark- 
ups, as well as the industry costs in- 
cluding drilling, processing, marketing 
etc. The industry also pays property 





taxes, corporate taxes, business taxes 





Breakdown of costs for a litre of gas in 
Vancouver, Calgary, Regina and Winnipeg 


Average price of a self- serve litre of 
unleaded gas as of September 1991 


cents per litre 





Dealer 











Vancouver Calgary 






Regina (price war) 


Taxes 


5 Federal 


Taxes 


y / Hy Industry 


Winnipeg 


Source: Petroleum Communications 
Foundation 





Proposition 13 put California taxpayers back in charge 


by Joel Fox 


On June 6, 1978 Califor- ad fs 


nians put state and local 
governments on notice 
that the taxpayers would 
be in charge. By an 
overwhelming two to one 
vote they approved 
Proposition 13, a ballot 
measure coauthored by 
Howard Jarvis and Paul 
Gann, to roll back 
property taxes, limit fu- 
ture increases, and give 
taxpayers the right to 
vote before other taxes 
could be imposed. 


The impact of Proposition 
13 was felt across the 
country, setting off tax 
revolts in other states and 
rattling the halls of con- 
gress where it gave im- 
petus to the federal tax 
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S| Provincial 


and a multitude of other fees not 
included in the tax portion on the 
chart. Nevertheless, these are part 
of the industry's costs which are ul- 
timately paid by the consumer. 


With potentially hundreds of service 


Stations to be closed this year, it is easy 
to see that their major competition is not 
each other, but excessive taxation. 
Rather than reducing their spending, 
governments seem quite content to 
allow thousands of Canadians to lose 
their jobs. 


The GST - the tax Canadians hate 





A year after the GST was implemented, businesses are still run- 
ning tax free sales in order to take advantage of the consumers’ 
tremendous dislike of the GST. 


Everytime consumers buy something, this tax is nipping at their 
heals. Prior to its introduction, many believed they were already 
overtaxed and that the government was wasting a significant 
- portion of their money. To:many Canadians, this tax has be- 
come the proverbial last straw. 








: state’s economy and 
- resulted in 552,000 new 
private sector jobs. 


But many in the public 
sector have not given up 
their opposition to 
Proposition 13. Our or- 
ganization, the quarter- 
million member Howard 
Jarvis Taxpayers Associa- 
tion, has remained active 
fending off attacks on the 
taxpayers. 


Government officials 
have tried to get around 
Proposition 13’s tax limita- 
tion provision by disguis- 
ing taxes as “fees” or 
"assessments." Other 
spending advocates have 
used the courts in frantic 
efforts to hammer at 
Proposition 13. Despite 
their efforts, it remains 





cuts of 1981. But to i . basically intact after near- 

average California a are = 3 ly 14 years and has saved 

homeowners Proposition "In California, we proved that when taxpayers unite and act together there is no political power on earth California taxpayers over 

13 meant they would no which can stop us. Believe me, we can cut taxes. We can remove fat and waste from bloated govern- $155 billion. 

longer be threatened with ment budgets. We can force politicians to listen to taxpayers instead of tax-spenders." - Howard Jarvis : 

lost their homes to; . = zt howe _—_ peel t0 

rapidly escalating proper- | inflation in the cost of | property taxes to | the new owner would | Proposition 13 passed, | S4Y: “In California we 

ty taxes. lnc the annie 1975/76 levels, placing a | also realize the benefits | but this has not been the ie ee — pot 
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Prior to Proposition 13 p profits, | one percent cap on | of Proposition 13 be- | case. pay 


property taxes averaged 
three percent of a 
property’s assessed 
valué and property could 
be, and often was, reas- 
sessed annually at a 
much higher value. Be- 
cause of sky-rocketing 


while retirees, and those 
on fixed incomes were 
being forced to sell or 
lose their property to the 
tax collector. 


Proposition 13 restored 
sanity to the taxing 
process by rolling back 


property tax assess- 
ments, and limiting future 
increases to no more 
than two percent a year. 
Property would be fully 
reassessed to market 
value on transfer of 
ownership. However, 


cause the future in- 
creases would be limited 
to two percent a year. 


During the debate on 
Proposition 13, 
politicians and others in 
the tax-and-spend lobby 
predicted disaster if 


After one year, the 
bloated state and 
municipal bureaucracies 
were reduced by 
103,000 jobs without 
hurting essential ser- 
vices. The reduced 
taxes helped boost the 


together, there is no 
political power on earth 
which can stop us." 


Joel Fox is president of the 
Howard Jarvis Taxpayers As- 
sociation a statewide or- 
ganization headquartered in 
Los Angeles. Howard Jarvis 
died in 1986. 
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The Canadian Taxpayers Federation says 


Increased taxes are not the way to 


In a recent interview with the 
Financial Times, B.C.’s 
Finance Minister Glen Clark, 
promised higher taxes in 
order to reduce the provincial 
government's projected 
deficit of $2.5 billion for 1992- 
93. 


"That's the status quo projec- 
tion," he said, if the govern- 
ment makes no adjustments 
to either its expenditures or 
revenues. "If we Cut spend- 
ing by $1 billion, we reduce 
total economic growth by 
1.5%...So | would say that 
we're certainly looking at tax 
increases." 
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When asked if there was any 
prospect of tax relief for some 
of the hard-pressed in- 
dustries like forestry, Clark 
replied, "At this point ab- 
solutely not." 


The Federation takes issue 
with the finance minister. In- 
creased taxes are not the 
way to reduce the provincial 
deficit. Reducing govern- 
ment spending and convert- 
ing some of the government's 
assets to cash are better 
ways of doing it. 


British Columbians cannot 
take any more tax increases. 


Still higher taxes will further 
erode the tax base, reduce 
the incentive to work, and 
lower economic growth. 


Surely Clark knows that in- 
creases in tax rates do not 
lead to equivalent increases 
in tax revenues. That's be- 
cause, when taxes increase, 
businesses and individual 
taxpayers adjust their 
production and consumption 
decisions in order to avoid 
paying the higher taxes. 
They may disappear into the 
underground economy, shop 
across the border, or even 
leave the province. 
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Increased tax rates reduce 
the incentive to work harder 
or longer hours. They make 
it more difficult for individual 
businesses and persons to 
make new investments, to 
create new wealth, and to 
make their contribution 
towards renewed economic 
growth. 


Instead of increasing taxes, 
The Federation recommends 
that the government consider 
reducing spending and con- 
verting some of the 
government's assets to cash, 
thereby reducing both the 
government's gross debt of 
$16.2 billion and its interest 
payments on this debt. 


The key to reducing the 
provincial deficit is to en- 
hance the efficiency of ser- 
vices that are presently being 
delivered by the provincial 
government, whether these 
services continue to be 
delivered by the government 
or not. Efficiency, in this con- 
text means producing the op- 
timal quantity of government 
services at the lowest pos- 
sible price. 


In general, governments can 
pursue their economic and 
social goals by being either a 
producer or a purchaser of 
public goods and services. 
Direct government produc- 
tion is not necessarily the 
least-cost way to provide 
government services. 


For example, governments 
can achieve social goals like 
providing adequate housing 
to low-income families either 
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Clark: 
Planning more taxes 
for B.C.? 


by owning and operating so- 
cial housing, or alternatively, 
by a voucher program which 
allows qualifying families to 
purchase existing rental ac- 
commodation in the private 
sector. The government can 
meet its social goal without 
having to build and to 
manage costly public sector 
housing projects. 


Also, governments can 
usually generate more 
revenues, other things being 
equal, by taxing more effi- 
cient privately-owned com- 
panies compared to 
extracting dividends from 
government-owned com- 
panies. Government com- 
panies, among other things 
are generally less efficient 
than privately-owned com- 
panies, because they tend to 
be under capitalized, over- 
Staffed and inherently politi- 
cal. 


High taxes drive British Columbians south 
of the border 


The British Columbia Chamber of Commerce has 
estimated that cross-border shopping is costing 
BC’s economy about $1.2 billion US a year. 


Cross-border excursions are up substantially from 
1990, as British Columbians are being driven to the 
US because of the lower prices. For example, 
Washington has only a 6.5% sales tax, compared 
to BC’s 6% provincial tax and the 7% GST. Aside 
from this obvious discrepancy, a study by the New 
Brunswick government has shown that US prices 
are significantly lower due to fewer hidden taxes. 
(See article page 5.) 


Like most Canadians, British Columbians have 
seen their income eroded by increasingly higher 
taxes by the three levels of government. Stretched 
to the limit, many are looking for ways to extend 
their dollar. Cross-border shopping, despite the 
extra expense, offers such an opportunity. 


Cross-border shoppers have been accused of sel- 
fishly selling out medicare and other social 
programs. But, like most Canadians, cross-border 
shoppers believe governments are grossly over- 
spending. They have the feeling that most govern- 
ments are simply flushing away millions of their 
hard-earned tax dollars. And until this perceived 





waste of tax dollars (real or not) is stopped, they 
feel no sense of guilt for trying to avoid paying 
taxes. 


The loss of $1.2 billion dollars in the BC economy 
is having an adverse affect. First, there is the loss 
in provincial and federal sales tax. 


Pree 


As well, a study by the consulting firm Ernst and 
Young has shown that for every million dollars in 
retail sales removed from the economy, ap- 
proximately seven jobs are lost. This would sug- 
gest that high taxes have cost British Columbians 
about 8,400 jobs to cross-border shopping alone. 





Is excessive taxation driving British Columbians across the border to shop? 
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Should taxpayers bank-role business? 


by pots Avram 


Ina full page article in the 
Edmonton Sun_ in 
January, the Western 
Diversification Office 
(WDO) of the federal 
government announced 
that it has either given 
away or loaned money to 
over 3,100 businesses in 
Western Canada. The 
list of those who received 
grants from WDO, while 
largely made up of un- 
knowns like Dave's 
Pizza, Opal Embroidery, 
and Atlas Lumber, also 
includes several big 
names such as BF 
Goodrich Canada Ltd., 
Esso Chemicals Ltd., 
Canada Packers and 
Dow Corning. 


Gary Webster, one of 
the guys who runs the 
department, says the 
purpose of WDO is to 
level the playing field. 
Just how giving away a 
total of many millions to 
people like Daishowa 
Canada, Esso Chemi- 
cals, and BF Goodrich 
constitutes a level play- 
ing field he never really 
explained, but never- 
theless | suspect that 
Webster and many of 
the other 280 
bureaucrats who run 
the program believe 


: i re how their is bei 

what he’s saying. in wages, has to pay | _ taxpayers prae te their money Ne ia os | ear _ oe: oe 
LE eNO NEN aa iva, ara dip alae ds Lig ROO $ 369,500" | B.C. Maritime Employers Association ............. $ 978,834 | Canadian Tool & Die Lid. 0.0... 0. cece eee eee es $ 82,500 
32 Small Business loans ..... 2... 0.00.0 cece eee TO Era VOMIT Ee cco isc ty 6. vd. esas eae $ 200,000 | Canadian Electromagnetics/K&S Tool & Die Ltd. ..... $ 96,000 
408635 Alberta Inc. (Intergold Jewelry Mfg.) ....... $ 497,000" | B.C. Fruit Growers Test Orchard Ltd. ............. $ 118,846 | Canadian Guide Rail Corp. ................0.005 $ 937,500 
A.E.S. Manufacturing Ine. ...... 02S ines. $- DGS. 000- |G GRICE teary vob scree ce cece dew eawee $ 1,640,000 | Canadian Agtechnology ariners Inc. ............. $ 140, 000° 
AdiMeinstumente Lid, 53... 60.5 od. d sieietewes $ 96,048" | B.C. Sports HallofFame................. se eae $ 300,000 | Canadian Autoparts Toyota Inc. .................. $ 595, 000 
PuBeeeetOl Weide... ociisees ds ccadeeae $ 165,134 | B&WTechnologies .............. cece eee eee $ 833,813" | Canadian Woodworks Ltd. .............c cee e es $ 1,900,000 
PII sn, dk Si e's. 5 5 oun haat as ase a PES $ 1,200,000 | Babco Electric & Engineering Ltd................. $ 34,000* | Canadian Aircraft Products..................0005 $ 442,600 
Abbott Laboratories Ltd. 0.0.0.0... 00. e eee $ 2,937,500 | Babyguard Manufacturing Ltd. ................., $ 22,500 | Canadian Forest Products .................00005 $ 4,300,000 
Aga nemumenis (UE) =... osc ccasres Cabiei nS des $ 36,000 | Babykins International Inc. ..................08. $ 910,000 | Canadian Medical Electronics Corp. .............. $ 316, 555° 
AGIGEINOR MOOG LO... on bcs ce bee ama cone $ 319,500 | Ballard Battery Systems Corp..................4. $ 36,085 | Canadian Tool & Die Ltd. ................... 000s $ 456 813 
Action Helicopters Ltd. ........... cece eee eens $ 900, Ballard Power Systems .............0c cece eee ee $ 1,113,000 | Canadian Professional Munitions ................. $ 150,000* 
Advance Group Professional Hair Products Lid... .. . ee”) DEON orci pois vt ss. ss vs vote eee $ 1,570,000 | Canadian Helicopters Ltd. ..................005. $ 1 590, 000 
Advanced Light Imaging Technologies Ltd. ........ $ 822,000 | BCMManufacturing Ltd. ...................005, $ 162,750* | Canadian Haymakers Inc. ...............e eee $ 141,500 
Advanced Technologies Computer Imaging Services .$ 23,510 | Bennett Remediation Services Inc. ............... $ 1,404,000 | Canadian Woodworks Lid. .................00005 $ 50,000 
Advanced Police Techniques ................6.5 $ 46,000 | Bertonee Industries Inc................ceeeen ees $ 500,000* | Canadian Charolais Assn. ...............0. eee ee 13,500" 
Adventures In Learning Inc. .................00. $ 17,202 | BetaMonitors & Controls Ltd. ................04. $ 400,000* | Canadian Chopstick Manufacturing Co. Ltd. ........ $ 2,200,000 
Aero Reprographics Ltd. ............ 0. eee eee ee Ge Soe o0. | WHOM Wiec eo ats cca ls coed eee nyc eee $ 627,125" | Canadian Ultra Pressure Services Inc. ............ 280,000" 
AFTECH Alternate Fuels Technology ............. $ 36,000 | Birchwood Furniture (Manitoba) Ltd. .............. $ 115,000 | Canam Tool and Engineering.................... $ 21,173 
Agrivision Processing Co. .............. 0s eee es $ 142,920 | Blackhawk Technology Corp... ....... 2.2... 008, $ 175,000 | Cangene Corporation... 2.2.0... ccc eee eee eee $ 150,000* 
PE COMMOMOR TIO eos. ox pov slice se thceneaems $ 76,000 | Blind Nail Manufacturing Ltd..................0.. FS OeGe +)’ Gann GFW iy is oo cr secs he ce cc caw nntey $ 275,000 
Alberta Traffic Supply ............... cece eee eee SAT Taae «| OWNND CER hae eee odecs Gaxareniy meine $ 7,160,000 pico" — Manufacturing Lid. ................. $ 152,500 
Alberta Pressure Vessel Manufacturers’ Association .$  90,000* | Bomega-Dano Waste Systems Inc................ Of SIRs sc hess chmod Sd neces wad hx ae wie nas $ 800,000* 
Alberta Oilfield Anchors ...............0c0c cues 00) ON ING: hieoee te Sou es nec. coweccnlavoenatan $ 20,000 capa Welding Tech Map Gs zs <2 cea $  25,200° 
All Specialty Coatings ................0c cece eee $ 26,870° | Border Chemical Co. Ltd. ...................0.. $ 386,875 | Carlea Alfalfa Processors Partnership ............. $ 207,000 
ALPHAIR Ventilating Systems .................. $ 72,000 | Boswell Industries Inc./Boswell International ........ $ 139,898 | Carrying Industries of AlbertaLtd. ................ $ 157,063" 
Altero Tech ERS NS eas a ei cee ee $ 475,000 | Boundary Equipment Co. Ltd. .................. $ 455.000" | CDS Hosen (at a ees ci $ 27,500 
AM/PM Parking Systems Inc. .............000005 $ 65,000 | Boxxer Industries Ltd. .................00 ee eae $ 40,000 | Centennial Wire Products...................004. $ 541,787 
America’s Espresso Corp............0-0eeeeueee $ 47,000 | Brandtindustries Ltd. .....................000. $ 1,650,000 | Cessco Fabrication & Engineering Ltd. ............ $ 165,051" 
Alster ieewere tid... 2, «0. ..scs eaten ce bee $ 62,550" | Brasco Investments/Savolite Chemical Co. ........ $ 900 | Chancery Software Lid. ......... 2.0... cece eee $ 245,000 
AMTEK tectware (10... os Scat teen $ 260,000° | Brigden Manufacturing ..... 2.0.6... cece ee $ 110,000 | Chancery Software Lid. .........0... 0... cee ee $ 155,000 
Ancast Industries Ltd. ... 2.02.0... cece eee eee $ 396,250 | Bristol Aer PR es saa See $ 712,220 | Change-A-Tot Products Inc. ..............0..0004 $  25,000* 
Aneset industries Lidsii 2. 200. i satan $ 60,000 | Brit! Bread Bakeries (Calgary) Ltd. ............... $ 134,000* | Cheakamus Holding’s Ltd. ...................004 $ 99,567 
Anchor Implant Systems ..............000eeee es $ 80,500 | Brockton Electronics Ltd....................20.. $ 15,125 | Chemac Industries Inc.............2...s.cee eee. $ 89,793 
Applied Bio-Nomics Lid. ......... 02.0. .e cece eee $ 30,000 | Brougham G ee cee ee $ 200,000° | Chromalux Canada Inc./Shrimp Projectors inc. ..... . $ 840,000° 
Aqua Research and Developments Inc. ........... $ 155,900 | Brown Industries (1976) Ltd. .................0.,. S-O65 250 =| Cicer Here Eo oS ete ine $ 60,000 
Aqua Plus Manufacturing Ltd.................45. $ 370,000 | Brunette SPC Systems Ltd. .................00.. $ 82,000 | CircuitGraphics Lid. .......... 0... eee eee eee $ 800,000 
PRATER IO, (oon ova v i eodeberen tas $.- 50000: | BTC Engineering bid: ss a RA $ 406,176 | Cirlog Corporation ............. 0... cece eee ees $ 239,793 
Aqua-Guard Sales Inc. ...............0.0 eee ee $ 327,500 | BICI Group (Biotechnica Canada lnc.) ........... $ 695,500* ei oe Jet Technologies ................. $ 135,000 
Aqua-Guard Technologies Inc. .................. $ 176,390 | Buffalo Meadows Game Meat Processors Inc. ...... $ 240,720 GGINCOID.- 2. SS cance tannic as jaca $ 50,000 
Aqua-Pak Styro Containers .................05- $ 337,800 | C.B. Research International Corp................. $ 164,000 CNSW MAMMINIS NS Sie oa a ias Rung chao al $ 500 
Aquaculture Industries Ltd. ................00005 60,000 | C.E.M. Century Electronic Monitoring Corp. ........ $ 403,000 | Co-operators Data Services Ltd. ................. $ 6,538,765 
Aquaculture enterprises (37 companies) ......... SPOR 0s | AERO Ho bose pit. von Seb ats vow a een $ 190,000* | Coastland Wood Industries ..................05. $ 3,600,000 
PICMG 65, 50 oss ots erated eaten: $ 405,000 | C2C Satellite Productions ...................... $ 335,000° | Cobra Enterprises Ltd. 0.0.2.0... cece $ 750,000 
ARC Technologies Inc. .............c cece eee es $ 450,000 | CAEMachinery Ltd. .......................08. 750,000 | Columbia Chrome Industries Inc. ...............04 $ 117,500 
Argo Handling Systems Ltd. 2.0.2.0... 0c... eee, $ 66,100" | Calcana Ind. Ltd. /Comtech Thermosystems Corp. . 200,000° | Columbia Ginseng Corp. ..................00 00s 500 
Arseno Processing Ltd. .............0e0eeee eens $ 925,000 | Calgary Zoological Society ..................02. $4,100,000" Completely Puzzled Mfg. ..............0...00ee, $  93,000* 
Artichoke Feed, Food & Fuel Inc. ..............4. $ 26,880 | Calgary Transportation Authority ................. $200,000". |. Comptia i ina cesca cc tes sc ecel $ 203,667" 
tp yd “OAT Beate seer 86,940" | Calmex Alarm Company Ltd..................0.. ; roan ean Syme Ld $ 400,000 
Assie indusiies Udi. 2... eee cee $ — 43,500 | Can. Lipoprotein Stand. Lab./Can. Cholesterol Found. .$ 833,079 | Conair AviationLtd. 2.2.2... eee cece eee $ 2,082,000 
og SS ee: a ea eee $4,000,000" | Can-Con Gas Services Lid..................000. $ 225,000* | Conair iation rm Sie Oe $ 539,451 
Atlas Graham Industries Company Ltd. ........... $ 146,043 | Can-Oat sat tp Eee $ 5,700,000 | Condor International Ltd. ................0.0005. $ 13,000 
IE 6. ois 5a Soo. iat pense s $ 51,500* | Can-OatMilling inc. ................cccc ceca 242,250 | Consumer Software Inc... 2.2.0.6... cece cece $ 316,000 
Automates Recycling Inc. ...... 6... 6... cece eee $ 400,000 | Can-Pay Computer Software Ltd. ................ $ 130,250 | Continental Deco ArtLid. ................c.c eee $ 55,250 
Auxano Techrizlogies Intemational inc. He ee te ©. AS ONO P-CANE WINN «hoc css vas > ncaa any neeing $ 664,500 | Cook's Choice Lettuce ......................40., $ 27,100 
Avanti Construcion & Supply Ltd................. $ 5,963 | Canada Hovercraftinc. ...............ccc eee ees $ 75,000 | Core-TechMig. Inc. ...............ccccee ee eed 48,000* 
Axelson, Bruce & Will, Doug. ee eae ee $ 11,750 | Canada Ski Service International ................ $ 47,000* | Cosi industries Golf Canada Lid. ......... $ 103,100 
PION PIQOGNPERE «2... . omaudiwaseeees cates $ 100,000 ' Canadian Wood Technology .................... $ 600,000 ' CQAC Manufacturing Ltd. ...............0...0.. $ 150, 250 


. 





Webster who is the as- 
sistant deputy minister 
also comes out swinging 
against people who 
question these 
giveaways, and in fact, 
says that people who 
want government to stay 
out of business are 
naive. He goes on to 
suggest that it is the 
responsibility of tax- 
payers, via agencies like 
his, to make sure that 
government is involved 
in the business com- 
munity. 


What | found ironic as | 
read the story is the fact 
that several major busi- 
ness organizations in the 
country have been call- 
ing on the government to 
stay out of the business 
community, and have 
been calling for an end to 
government handouts. 
This being the case, it 
caused me to wonder 
just who is being naive; 
those of us who are op- 
posed to government 
handouts to business, or 
guys like Webster who 
do the handing out. 


The $1.1 billion that 
WDO has thus far given 
out, is not insignificant. A 
Canadian wage earner, 
grossing $18,000 a year 


about $3,000 a year in 
federal income tax. This 
being the case, nearly 
400,000 Canadians 
earning $18,000 a year 
had to pay their income 
tax just so Webster and 
his cronies could give 
money away to people 





like Esso, BF Goodrich 
and Canada Packers. 
Nearly 400,000 waitres- 
ses, gas station atten- 
dants, grocery clerks, 
and secretaries, each 
worked many hundreds 
of hours, paying their 
federal income tax just 


so WDO bureaucrats 
could dish it out. 


bakeries, Sausage com- 
panies, and pizza par- 


a lours can be 

Of the $1.1 billion that | sccomplished without 
has been dished out so : 

far, about 86% has been having an effect on com- 

: < petitors who are involved 


provided in the form of 
interest-free loans, and 
the other 14%, which 
would amount to roughly 
$150 million, has been 
given away in the form of 
grants. 


Webster also says that 
the government will 
never give away money 
to one company in a 
manner that will create a 
disadvantage to another. 
Just how giving Esso 
Chemicals a grant of 
over $200,000 doesn't 
have an effect on its 
competitors, Webster 
never explains, nor does 
he comment on how 
dishing out thousands of 
our tax dollars to 


in the same business. 


Considering the level of 
taxes that we're paying 
in this country, it would 
seem to me, and | 
suspect a whole lot of 
other people, that 
government agencies 
like WDO should be 
shut down, and that 
Webster and the other 
279 people who work in 
the department should 
be dismissed. As tax- 
payers we have a hard 
enough time paying our 
own bills, let alone 
paying for Webster, his 
279 friends, and all the 
millions they’re dishing 
out. 


Loans to Business 


The following is a list of some of the announced loans 
to businesses handled by the offices of Western 
Economic Diversification. It is presented for the pur- 
pose of information. Our intent is not to criticize any 
of these groups, companies or organizations. Rather, 
we believe it to be part of our mandate to make 





This information was obtained from the various offices 
of WDO. Although, not all the loans listed were made 
by WDO, they are nevertheless under their jurisdic- 
tion at this time. 
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CRB Data Systems bid... <.. o3535 i cece esas esas $ 376,500* 
CHER Process ING... 5c s<¢cles ko Coen tee $ 2,000,000 
Crystal Peak Garnet Corp. .............00 eee $ 200,000 
Cunningham Adventures Inc. .............0.000: $ 133,627" 
Custori- Persea INC. onc, co steterenion $ 83,250 
DG GIOG ING. soca cobs co oes meee $ 49,500 
D-2 DataScan Optical Storage Inc. ............... $ 59,500 
Daiyasu Trading Canada Lid. ................005 $ 9,000 
Dak Energy Services Ltd. ........... 0.0.0 e eee $  60,000* 
Danes Blacronics Lid... ees $ 81,500 
Datalog Teonnology INC. os ie)... 0 esate nines $  65,000* 
EaUNE A cs ob NI nee ae es $ 14,550 
Dawson Creek Chopstick Plant ...............4. $ 1,400,000 
Dawson Flex Manufacturing ................000. $ 46,267" 
Dayton Shoe Company Ltd. ...............0 eee $ 14,757 
Dees Communications Engineering Ltd............ $ 258,750 
Degelman Industries Lid. ..... 02... cc. cece eee $ 1,098,600 
Delsa Food Processors Inc. ..........0..0 eeu ees $ 120,000 
Desa Foods tl: ois os once emp guieter ss $ 150,000 
Danette ets 0d. sok ociees cts oglenitacacse « $ 7,054 
Dentech Products: Lid): eof c02..8 0a las aes $ 122,240 
Darcie mets LG. Shae. en a ccccees eee $ 364,500 
Dentech ermguets EN cin tes we aa eee weaecesies $ 706,575 
CI oo vs ennencathncdd cddgneede $ 370,000 
Diachem Industries Ltd. ...............0.00eeee $ 465,000 
DNs GHONEEIG ©) SS cacccertatee canoe aie ol $ 1,000,000* 
pe ey peri tet tree $ 835,000 
NEN 5 os. . chiles cys <ttgeemneee $ 14,000 
GRPTEMIIRS 2-0 - --..% cigat. 72a ckeameetaes $ 200,000° 
Digital Systems Group Inc. ..............2220005 $ 208,227 
Display Systems International Inc. ..............- $ 189,090 
Display Systems International Inc. ............... $ 208,066 
Doepker Industries Ltd. .............. 00. cece $ 51,200° 
Dome Creek Structural Slate Ltd. ................ $ 80,000 
Douglas Manufacturing Ltd. ...............2.085 $ 515,500 
Douglas & Mcintyre Lid. 2.2.00... c cece cece eee $ 475,000 
Dow Corning coq ESERIES ee ED $ 248,058 
DOW:GOMTRECOND «x ects seatnregt iv aiassint ocaiagsisin twig $ 5,200,000 
Dowasue Ind. Ltd /Dowasue Oil Field Services Lid. ..$ 136,125" 
rive: PrOdOMs ING. 5.55 Tice con eee ae. $ 68,000" 
DSP Enterprises Inc... cee vctec teases $ 84,820 
Dunlop Beaufort Canada Lid. ................05. $ 21,000 
Dura-Flow Products Inc. ...............eeeeeees $ 
Durand-Raute Industries Ltd. ................008 $ 960, 000 
Dynamic Signal Analysis Corp. .............--005 $ 260,000 
Dynapro Systems Inc. .............c cece eens $ 2,248, = 
Dynapro Systems Inc. ............seeeeee eee $ 2,686. 

E.H. phe eee I Bear ert ne eee $ a 
E-Scan Technologies Inc. ...........00eceee eens $ 

Garis neuen LW. 800.4 05. tadinredetas $ 650, 000 
Ebco Technologies Inc. .............c cece cena ee $ 2,679,000 
Ecklund Drive Thru Gates Ltd. .................. $ 57,800 
Eckville: Welding Lid... 2... cs oe stein tera $ 10, 000" 
Econo-Serve Systems Lid. ..............s2eeees $ 60,000 
Edmonton Regional Airports Task Force ......... $ 200,000* 
Edmonton Space & Science Centre .............5 $ 1,200,000* 
Educo International Inc. ...........0.c0eseeen ee $ 79,300* 
Elders Aquafarms Ltd..............0ccceeeeeees $ 291,250 
CIPD TG NG oa sicinne ois aie nes sinletrnemiat $ 35,000 
Electro Medical Technology Corp...............+- $ 200,250 
Elk Wood Specialties Ltd. .......... 00. cece eee $ 2,150,000 
Bt Perattess U0 Sc cenienia eb epora ae nan $ 100,876" 
FiO ACBL: Sos caine <a ea oaie ihe est al $ 73,000" 
Emery Apparel Canada Inc. .............00eeeee $ 237,300" 
Emperor Mushroom Industries ...............++5 $ 246,000 
Engineered Instruments Inc. ..............00s00s $ 216,100 
Entac Western Industries ................0eeeee $ 35,470 
Enviro Industrial Technology Corp. ............... $ 252,000° 
Envirosafe Cleaning Services Inc. ............+.+ $ 130,000° 
CS” RRR Speen tee 99 $8 $ 1,350,000 
ERA WRMIIIO IMD 8 Svs vinson ven s Comasahioee $ 80,586 
Erichsen industries Lid. ...........5. cs cews sees $ 405,000* 
ESP Electronics Systems .............00.00e0ee $ 50,000 
ESP Electronics Systems Protection Inc. ......... $ 76,000 
ETL Chemspec Analytical Lid. ...............005 $ 171,000" 
EverGuard Security Systems ................05. $ 895, 950 
Exan Technologies Inc. .............cseeeeeees $ 375,000 
Exit Intemational Inc. ..............ceeeeee eens $ 128,100 
BUREN. o, oistrg irareRiois one Weis aes Cate Cepaa $ 450,000 
Export Packers Company Ltd. ...........-...05. $ 106,400 
EX fathead ERM TUONL 0 Fis ssa cas win sips nce ase ore «sores $ 2,900,000" 
F. Weeks DVM & Associates Ltd. .............55- $ 10,380 
F.C. Manufacturing Ltd./Vac Inductor Products ...... $ 81,000" 
Fairchild Data Systems Inc. ..........2.05.0e00s $ 141,000 
PURINE UE FOIE whence nnn cen ns cts nets $ 4,790 
Fanfare Communications Group Inc. ............. $ 21,475 
FAM RIMPAMOOING,  wiciccicie cau t ns ie vb pee nee $ 163,500 
RTM gs uc aetna te o's wcities dee nny $ 287,500 
FAVGMNGIOOS L065. ceeicse tert +s apes wens $ 50,000 
Federal Pioneer Ltd. ........... ce ceeeeeee anes 2,750,000 
Fiberbilt eee re DRL SIOY EN .$ 119,952" 
Field Technologies (1989) Ltd. ...........0220005 719,741 
First Canadian Specialty a eee eke $ 728,700 
First Class Systems Corp. .......---.0022eeeeee $ 105,000 
FirstClass Systems Corp. .........--000 seers eee $ 

Fitter International Inc. ............ cee eee eee es $ 65, 800" 
Fitter International Inc. .......... cece eee eres $  43,000* 
Bie co oie vs a © cio gains we eene $ 4,000,000 
PIN is Cac divin oatbar cee ae $ 409,806 
Flexxaire Manufacturing Inc. ..............00005 $ 92,500* 
Flying High Manufacturing Inc. ...............++- $ 4,850 
Focus on Inputs Assn.(conditionally repayable) ..... $ 750,000 
Foothills Diamond Coring/Sidetrack Coring Systems .$ 80,000" 
FRE Compoelies Inc... 5.5. eS reece ese $ 1,200,000° 
Freestyle Recreation Products Ltd...............- $ 50,000 
Frenger Canada Inc. ...............eeeeeenees $ 110,640* 
Fusion Technologies Inc. ..............0eeee ees $ 350,000 
Fyresleeve Industries Inc. ................ee eee $ 75,000 
G.A. Borstad Associates Ltd. ...............000- $ 55,350 
G.H. Ornamental Iron Ltd. 2.2.2... eee eee ee $ 9,400 
G.L. Schmidtke Millwork Ltd. ...............0005 $ 400,000 
G.P. Steel Fabricators Ltd. ...............c 0c eee $ 213, 200° 
GBT SOMMOIKG ING S..ccc ea oss ch nese adacswertes $ 50,000 
GEHL Manufacturing Inc. ...........--..ee eee ee $ 31,196 
General seaharvest ........ 0.0.0 cece eee eens $ 753,600 





General Electric Railcar Repair Services Corp. ..... . $ 9,850,000 
Geoscience Integrated Inc. ..............0 ceca ee $  74,000* 
Gienow Building Products Ltd. .................. $ 800,000* 
HARB EROS DY FINO S05 cis dine vik cries candles ae $  45,000* 
Global Thermoelectric Systems Ltd. .............. $ 175,000* 
Global Laser Systems Inc. ...............0.005. $ 200,000° 
Global Thermoelectric Power Systems Ltd.......... $ 49,725" 
Global Aircraft Industries Ltd. ..............0.... $ 250,000* 
RTM S05." 55/4 0:5; 0 0:5 oust nas eet eo aS $ 91,625 
a ta oe $ 90,000° 
EMR drai5 ois ahs 5 Sone Sees ea $  65,000° 
Granberg Superior Systems Inc. ................. $ 154,000 
Great Western Carriage Co. ................00. $  40,000° 
Great North Productions Inc. ...............0000: $ 40,000* 
Great World Resources Ltd. ..............0.000- $ 90,000 
Greater Vancouver Convention & Tourism 

RANMA i2s 6 3:5" 2 caieiely Ped ana Sarnia Fe $ 20,000 
Gregory Forest Products .............cceceeueee $ 200,000 
GIG COMIMINENE ING 236 ees eas lou deseee $ 340,000° 
H. Weizel & Associates Ltd. (HWA) ............... $ 500 
H.G. Precision Machine Ltd. .................005 $ 96,000 
Hagensborg Marine Farms ...............0ee0 ee $ 1,030,000 
Harding Instruments Co. Ltd..... 2.0.0... cece eee $ 200,000* 
Hastings Brass Foundry Lid. .................... $ 20,000 
HCS Health Care Systems Inc. ...............005 $ 880,000 
HEDD ROZ Canada Inc. ................eeceeee $ 1,600,000* 
INTL Soe Ti3, 5 hls soa so Ra RE aoe od $ 125,000 
Helicopter Welders of Canada................... $ 31,750 
Bete IMC GOD. os ces eas siete ceee uence ces $ 271,000 
RRs esc dh «nv cele. nt rete titels a $ 46,000 
High Noon Holdings Ltd. ................c eee eee $  25,000* 
SING 5 oc3 5s do oid watbetitideg hiv shoe $ 1,165,039 
Highland Refrigeration Ltd. ................0000. $  15,500* 
BR MOUCTIOS LAG. seco csv ccpa ite c'ow ose $ 138,000 
PAT ICN AIMS IO EEO... oce sk ecataceercte wigwimeiDc « $ 123,551 

Hipp Engineering Lid. ...............csseeeeers $ 44,250 
Horizon Fibreglass Products Ltd.................. $ 80,000 
Hyacinth Resources Lid. .............c cece eee $ 181,000 
Hydra-Tech Sales & Service/CanWest 

Hydraulic Sales & Service ............... eee eee $ 30,000* 
HydroQual Laboratories Ltd. .................005 $ 110,000* 
HOR INNOUNG 5: oy ooo sinc ¥sciorslare ci ocaseie's v0" $ 25,445 
ICL International Consulting Ltd. ................. $ 57,250 
ICL International Consulting Ltd. ................. $ 203,825 
Identity Systems International Inc................. $  70,000* 
IMAC Design Group Lid. ................ eee eee $ 350,000° 
IM! Cremation Urns Inc....................0ea ee $ 50,000 
Impact Packaging Systems Inc................05- $ 5,055,000 
Impact Research Group Lid. ................05. $ 166,000 
DURE CINONE roth fs... 3:30 owen $ 50,000° 
Industrial Commercial Equipment Manufacturing Ltd. .$ 867,000 
Industry Development Association of B.C. ......... $ 33,472 
MMMMASUIIIGS. sic heats). n-0°s's a:n ot ov oceheposeiesce binl $ 36,000 

TINE Oo; soo x cappamcameseenras $ 248,000 
Innotech Aviation Lid. ..............cceeee eee es $ 700,000 
Innovac Technology Inc. ..............ece ee eeee $ 300,000 
Innovative Equipment ............ 0... cc eee ee $ 273,000 

Innovative Medical Tech. ............0c0ceee cues $ 45,000 

Innovative Research Inc. .............ecee eevee $ 170,622 
SERARREEIOUPONTIRELIONT (TIC, <0. x = + = oes, 2s eivinaaiylonnai aoa $ 55,000 
Insight Electronics Corp. ..............00eeeeees $ 150,000 

Inter-Soft Systems Inc. ...... 0.2.2 cec ee cee stone $ 61,500* 

Intergraphics Decal Ltd... ....... 0.00 cece cece $ = 7,100 

Interior OffRoad Equipment Ltd. ...............05 $ 50,000 

International PLC Autopark Inc. ................08 $ 241,272 

International Road Dynamics ..............20005 $ 184,675 

International Road Dynamics ............ee eee $ 453,272 
International Telepresence Corp. ............0005: $ 524,000 
Intertech Systems Inc. .............ceeeeeee eee $ 230,000 
Intro-Flow Pneumatics Ltd. ..............00.0 ees $ 210,000 
TIME cocoa ove ye aplaccinaetaageeats $ 262,915 
PRUE MEINE MID IDIC. 5 o.c = ic. escrow viewtarniols sve winng $  20,500* 
IPT Industrial Publishing ...............0.0eeeee 45,375" 

IE Ses ono s\n aed shes tol panna $ 1,253,000 
SS Se ee eee $ 92,400 

PP MTMIOONET ING. 6 sss «so ness gait arya $ 248,904 
EET RL | Sigs cc v's chs Geo meararea an $ 336,000* 

ee $ 175,000 
PRESEN Oe GENTV-FOOUS sin. oo wae lain de cinjein ings $  27,500° 

MMAR UMD itl rs cass ss coved scones omen $ 33,837 
Jacobs Suchard Canada Inc. ..............00005 $ 930,000 
RRR CI ENNOUID So 5.0.5 siesesioe Siamanns> nocielieted $ 211,200 
JacPak Commercial Packaging Inc. .............. $  30,000° 
Jade Simulations International Corp. .............. $ 1,000,000* 

Jannock Steel Fabricating Co................0 05: $ 1,257,000 
JDC Mechanical Services/Jewell-Dunseath 

PROTON TO HERING... irene eure se ceninins $  55,000° 
Jenark Manufacturing Inc. .............c0eeee ees $ 80,750 
S55. a5 «'s 5 iriikeieit ota ram $ 264,200 
KS. eee oa corns «ty 5 catege ule $ 39,802 
KBH Welding & KBH Enterprises ................ $ 125,000 
Keho Alta Products Ltd./Keho Alta Industries Ltd. ....$ 240, ned 
RON GEAIERL . ox ojos sods ccs seen oedlamen a $ 120 

Kelowna FlightcraftR. &D. Lid. ......... 0.000005 $ 11950,000 
Kevin Sports Toys International ...............5: $ 975,000* 
Keyword Office Technologies Lid. ................ $ 200,000" 
Sy sas S05 + oc sou ns VER RoR G EN $ 256,077 
Kirk Shaw's Insight Tours Inc. .............6-.56- $ 50,000 
Kitchen Craft of Canada Ltd. ..............c eee ee $ 503,750 
RRRIUINE TNE os co's + 5s.-0 so yin attnmeane $ 314,250 
dS eer nn $ 971,284 
Kootenay Forge Ltd. ................. cece ee eee $ 19,500 
Ladder Master Industries Inc. ..............00005 $ 150,000" 
PRT MMRDA, 50. cscs cad cleats vipa $ 180,000* 
Laden Feed Systems Inc. ..............s00 eee ee $ 115,720* 
Lamontagne Laboratories Ltd.................555 $ 221,544 
Lea Action Axle (1989) Lid. ............eee esses $ 128,550 





Lexander Industries Inc. ...............0.cce eee $ 21,300 
Eis riuistess EM oe ess sa ve kos ace $ 90,000* 
Lighthouse Industries Ltd. ............ 0... ceed $ 40,000 
Linnet Graphics International Inc.................. $ 400,000 
Dogening WdOsieS sf s50. sank cease ces $ 629,302 
Loewen Manufacturing Company ................ $ 242,000 
PORN MINNS o cestccans tre hss ce cht cima $ 196,428 
Sfug) fe 24 CRT SES, a a i eB $ 226,366 
EY MMM ORNS corals yb ce sina a ceaoae $  15,000* 
Cinberon Mines tdi. ass oes $ 125,000 
Lyme tool Company tite... ocean $  77,600° 
LIK GODGVBIOMBING) so.65 SeSie~ vies ccs dee ge $ 250,000 
We rh MS RD: Tosi eeiz sos elds be wean $ 7,500 
Psp I EN es ccc Vas stcdoees ead 40,800* 
MMC EE cies Ss cod mean $ 1,128,904 
MESUA GBGMONANG aunt oak ica es tamed 207,800 
M.S.R. Magmeter Manufacturing Ltd. ............. $ 175,000" 
M&M cer he CAGE POGUES so) Tia wean $ 25,000 
MacDonald Detiwiler ..............ccccecneeees $ 1,500,000 
Major Event Management Inc. .................04 $ 500, 
Manco Home Systems Lid. ...............0..00: $ 890,000 
RMI, SVSUMTIS LMG 2 ooo cs vase sin sa Sv ba ses gaits $ 30,000 
Manitou Springs Hotel Inc. ................ 0.000 $ 750,000 
Manluk Industries Ltd. .............. 0002 cee ee ee $ 75,000" 
Maple Medical Laboratory Inc. ................... $  42,325* 
Maple Beaver Research Mfg. & Marketing Inc. ...... $ a seo 
MAGUEN TIAMEG UIC, ions. os cess ree ieee $ 
Margranite Industry Ltd. ........ 0.0... cece eae $1 070 000 
Mark & Kellog Enterprises (Sask.) Ltd. ............ $ 80,035 
NMI sc hs wavs nde ee 116,550° 
WAAR AMMO ING. Sacre win cies suds cdgseenee $ 293,000" 
McCarney Technologies Inc. ............. 000000. $ 482,070 
RVING. eis. tos ccs se cove enacts $ 150,000 
Media Display Systems ...................00005 $ 72,475 
Megaquip Industries Ltd. ................ 0.0 e eed $ 184,000 
DRMEDOU 5) 8 Race. 3 o nig aeeaivee tone $ 90,337 
Memex Software Inc. ................0ccee evens $ 250,000 
Micro Tool & Machine Ltd. (MTM) ................ $ 163,030 
Micrologix rook saclay PR dtiiks sesan eeatcae rien $ 11,250 
RCHOR MAING COND. fo sccn ess api so ce Weenies $ 430,000 
Microscan ahha & Instrumentation Inc. ......... $ 425,000 
Microstat RNID id, ihe al cee eek are $ 410,911 
Mid-Canada Equipment Sales Ltd./Pack Rat Ent. ....$ 196,767 
Milestone Woods Products Inc. ................5. $ 1,200,000 
Mill Whistle Enterprises Ltd...................... $ 359,576 
IM PSV INO sos sscutcwaca vot $ 71,700 
Mind Computer Products .................0.0005 $ 278,000 
Modatech Systems Inc. .......... 06. c eee eee $ 250,000 
WM IINU ENE cota s inact cna cota $ 4,200,000 
Monac Acoustic ee International Corp. ...... $ 734,575 
Monarch Industries Ltd. ...............00e0 eee 693,630 
Moose Jaw Packers (1 974) DRE earn ass > $ 89, 
Morfee Wheel Manufacturing Ltd. ................ $ 455,100 
BRN UN eis a tlsccarniasa'n's «oo. = > Seeiiangicrss $ 238,000 
Mountain Trek Fitness Retreat................... $ 75,000 
MEIN LOOM GONEN ess. any cepeea na $ 30,000 
MSS Computer Systems .................0.0004 $  32,000° 
SARE TRC eI hs ESSE ei aespapere iene pm ghy ile! $ $9,250 
DMM COMM II 5)c sc stan wv sis <v'opaiopein gals ca cmaatberee $ 450,000" 
Multi-Deck Trailers Inc... 0.0.6.0... cece e eee ee ees $ 128,000* 
BMP AVIRUON EAL, cos ecb ens camo ce tag ae $ 75,000 
Musician International Corporation...............4 $ 249,250 
UREN ORISINGB ING. fo cas une ceeescceeey ie $ 69,766 
Myrias [SRS | « oleae aie ce ae erasars pate $3,989,000* 
BSR SIAIIS AU nee coed ois vials suosee'acoralane anny $ 62,800 
Nature’s Path Foods/Vita Mills Inc...............04 $ 687,300 
Neg-lons (North America) Inc. ..............00005 $ 236,250 
Metin GGUS BIDS. oe bi... ce. cases ch eapeeeee $ 27,000 
PRO Ne oo5 ie cde woe nda ge une ae $ 95,175 
Newco Safety Tel Inc. ........ 0... cece eee eee es $ 103,500* 
Nexus Engineering Corp. .............0.eeee sues $ 613,938 
Niche Technologies InGr o.oo aaa $ 107,100 
Nil Norsat International .......... 00. c eee eee $ 99,470 
Nissi Technologies Inc. ............... cece eee ee $ 375,047 
NMR Technologies Inc. .................0e eens $ 90,000" 
No.26 Corporate Ventures Ltd. ...............08. $ 446,400 
Noble House Enterprises Inc...............00 eee $ 20,000 
Norsat International Ltd. ...... 0.2.0... cece e ees $ 104,000 
Norsat International (Research) Inc. .............. $ — 160,000 
North American Professional Technologies ......... $ 208,979 
North West Food and Fuel Corporation ............ $ 189,210 
North West Book Co. Lid. ...............00.. eee. 50,000 
RUNUNOTAINOGEINGE ssc ss aces ccv ccs sauseree 210,000 
Northern Stresswall Canada Lid. ...............4. $ 35,000 
Northside Steel Fabricators ................00004 $ 14,652 
NOW Titer =. soon. s ks veces beer eee $ 8,500,000 
Nar INNO ING ooo s coat i ane ee $ 360,000 
Norwood Packaging Ltd. .............ceeeee eens $ 200,000 
Nose Creek Forest Products .............02.0005 $ 300,000° 
NovAtel Communications Ltd. ..............0.005 $ 2,000,000* 
Nowsco Well Service Lid............... 00. e ceed $ 76,169" 
rigs ts Wa dca aed et $ 248,000 
O&T Poultry rams tid. 3.2... a $. 139,930 
O.E.M. Enterprises Lid. ............... 0... e eee 63,000" 
Oak Hammock Fish Farm Inc. ..............00003 $ 49,200 
Ocean Rim Properties .......... 0... cece eee eee $ 40,000 
Offshore Systems Ltd. ............ 0. cece need $ 450,590 
On check bane ING ei. i. cok ee ee ; = “ta 
Springs Brewery ................00005 } 
Old & Furniture Bootes. SMe ae : ai 
Olympic Dairy Products ................0 eeu ed ,900* 
Omara Systems Inc. ..........0.5 ccc eee $ 126,500" 
Omatech Holdings Inc. ............. ccc eee eee es $ 1,531,750 
Onword Learning Systems Inc. .............00008 
Opsco High-Tech Machining Ltd. .............+++- $ 100, 000" 
Optimil Machinery Inc. ............. 6000 ee eee es $ 76,000 
Oracle Communications Inc. ...........--.0 50004 $ 130,000 
Ormiston Mining and Smelting Co.......... +++ +++ $ 250,000 
Ortho Active ide 2s ec cs es orn $ 10,900 
Otto Bock Orthopedic Industry of Canada Lid........ $ 1,136,450 
Overland Manufacturing Ltd. .............605. $ — 80,000* 
PE. Printech Equipment Ltd. ................ ....$ 56,000 
PLD. EME src iste css iat eee $ 84,388" 
Pac-All industries Lid. ...........0.cccceure sees $ 45,000" 
Pacific Cedar Yard Products Lid. ...........5++++% $ 190,000 





PIN Bes a ae co ao onic oi Rese as $ 120,000 
Pacific Levitation Systems Inc. ..........-..0000- $ 122,000 
Pacific Rim International Horticultural Society ...... $ 79,950 
Pacific Video Canada Lid.............ce cece ane $ 1,600,000 
Pacific Edge Trade Group Ltd. ...............005 $ 150,750 
Pacific Granistone Corp./Pacific Granistone Mfg. Inc. $ 156,000 
Pacific Rim Metals Corp...............0eee eee ee $ 100,000 
Palliser Furniture Ltd. ................0e cence ee $ 1,500,000 
SER are $ 267,205 
Parkland Roof Tile Corporation ...............64. $ 143,400 
Pathfinder Software Inc. ...........0..ceeeeeeee $ 203,000 
Pathfinder Software Inc. ................. eee $ 38,228 
PDS Railcar Services Corp. ............0..e0 es $ 1,700,000* 
ENE ee hoc cs caves so acwcAred aces cme $  22,500° 
Pelorus Navigation Systems ............0..0000: $ 470,000° 
Penguin Heatpump Lid. ..............cee eee e es $ 13,000 
Performance Styling Inc. ........ 6. ccc eee eee $ 75,000 
PPE no. ce ac csc wesow pense $ 150,000" 
Phase Technology Inc. ...............eseeeeees $ 482,874" 
7 ee eer ener $  50,000° 
Pimlico Holdings Ltd. ................ceneeeees $ 1,200,000 
PMRMee ANON AD = oo 55 cc ws lbs Zapie cto acniecein’s $ 186,750 
ET GIS GE SSD ere Ss oe SN $  42,000* 
Plexeon Displays International Inc...............: $ 109,200 
Point Line Hearing Centre Ltd. ...............05- $ 65,750 
Polar Environmental Services Ltd. ............... $ 120 000" 
Pohere Baninote Lids. eee ce cae canes $ 1,598,150 
_ ...,. Sa Sr ore ore $ 100,000" 
Polykote Industries Ltd..............00esceeeees $ 50,000 
Polymer Engineering Company ................. $ 20,000 
Pos Pilot Plant Corporation/PGE Canada 86 Inc. ... . $ 26,400 
Pound-Maker Ethanol Ltd. .................0uee $ 4,432,800 
Pound-Maker Ethanol Ltd. ..............seee eee $ 2,357,500 
POW IOUS COND, A iiasias cosas ss etieetie ss saaecs $ 110,000 
Powderstick Snowboards Ltd...............00008 $ 196,000* 
Powerfit Exercise Equipment ..............0.005 $ 55,000 
Powermat Manufacturing Inc. ..............0000: $ 42,900 
Prairie Biological Research ...............00e00e $ 110,000* 
BigN I GON RONEN. oo 3 vin 's sve vc oeinn sew tetas $ 47,900 
Prairie Systems & Equipment Ltd. ............... $ 150,000 
Prairie Machine & Parts (1978) Ltd. .............. $ 78,239° 
Prarie Aromatic Natural Oils/Glen Grant Farms/George 
MRR INGA 55 005 sto. s ct cates bec parentage sacs $ 77,700" 
PEE 6. sin wns Paandr reewe dann’ $ 800,000 
Prince George Wood ..... 2... cece cece eee eens $ 2,225,000 
Prince: MUSITOOMS LI. coo ios ee caer awe ke $ 83,500 
Pro Dent Laboratory Ltd............00.. 00 ese uee $ 216,648" 
Producer's Workshop & Technomagica Inc. ........ $ 174,000 
Profile Capital Corp./Profile Publishing Inc. ........ $ 181,000" 
Progress Candy (1977) Ltd. ................0005 $ 48,200 
Protech Enviro Solution Corp..........--...0e00e $ 67,500 
Be Nad ace. 9-0. a vate) paw aren kesns oe3 $ 78,667" 
Pulse Engineering Ltd. 0.0.2.2... .. cece eee e ees $ 230,967 
Pyramet Industries Lid... . 2.2.2... .cee esse eee $ 500,000* 
Quantic Laboratories Inc. ...........seeece eee ee $ 859,908 
Quantum Productions Inc. ...........0eeeee ee ee $ 214,400 
Quikstep Ladder Inc. .................005 asinine $ ~ 57,500" 
Quilchena Consulting Lid. .............. cece ae $ 41,500 
Quill Natural Spring Water Ltd. ...............06. $ 250,000 
R. Phillips and Assoc. Makers of Fine Furniture Ltd. .$ 70,000 
Fee MeNACUNIN LIS. 2 oS asi wincaeacccvsse $ 160,000 
Ralph McKay (Canada) Ltd. ............ 0.2.0.0. $ 710,500 
RAM Manufacturing Ltd. ....... 0... eee cece eee $  60,000° 
RNC ig. ss. cs vvcaainae'es 0 o'bRE aC $ 406,000 
Raychem/Advanter .......... 00sec eee ee eee ee $ 500,000 
RN eS cles x wget on oa caine $ 400,000° 
Recco Research Corporation ...............0005 $ 149,100 
Hecoo Hesearch Comp... so... c lessee cae cee $ 347,000 
Red Deer Piling Ltd./Alberta Piling Inc............. $ 140,000° 
Regency Industries Lid. .......... 0... .... eee $ 300, 000 
Reliable Engine Services/Peetsco Holdings Ltd. ....$ 180,000 
Rendamay/G.P. Industries Ltd. ...............08. $ 1, 171 152 
Rendamaw/GP Industries Ltd. ................008 $ 31 735 
Rene Rey Swiss Chocolates Ltd. ................ $ 50,000 
Rescom Ventures Inc. ........... 00.0 cece eee ees $ 127,000 
CME on ois sos od dee snin nahin oe $ 180,000 
Riese Investments Ltd. ............. ccc ceca ees $ 172,500 
Huh Ves INGUSITIOS | oo ss sdk. Sebi vce ne eee $ 138,500 
Rimer-Alco North America .................000- $ 216,296 
PION oo aries cies iy 4k Rare aietecee $ 42,500 
Riverside Concrete Equipment inc. .............. $ 12,600 
NI oo ocean son vic 9 tibg oh ac Reaeid $ 260,000 
PES IOOUAS LN 5. ice es tare cenica oe $ 124,500 
Roblin Forest Products Ltd. ................0005 $ 175,209 
Rocky Mountain Broodstock ................000. $ 103,000° 
EMMI INNIIOD LU os ss cs vcs coe nd cedpaees $ 26,342 
Roman Marble Products Ltd. ..............2.08. $ 42,900 
Roy Good Enterprises Ltd. ............ 2.00 eee $ 104,937 
COLE ATVs HSS ee aan eG ob esear eet $ 100,000 
Rydex Industries Corp. ............. cess eee ees $ 150,000 
S.B.C. Case Industries Ltd. ...............0.00e $ 33,700 
ROE RMMREMU ER ogo 55'< = «a» we oparges go nial $ 55,860 
ts LAE SI i ee EAIR ec ee nt $ 112,000*° 
Reais. os pra¥s 6 vn ok PT pea $ 257,135 
MNS, ipicc ao 2 vials s seed aaa $ 67,400 
Sand Control Systems Ltd. ...............0.0005 $ 8,800" 
Sand Control Systems Ltd. ...............0.0008 $  60,000° 
Saskatchewan Science Centre Inc. .............. $ 1,000,000 
Saskatchewan Outfitters Association ............. $ 50,297 
SBC-Software Association of B.C. ............... $ 30,000 
co eer ee $ 424,981 
Schulte Industries Inc. ................ cee eee eee $ 283,080 
Sci-Tec Instruments Inc. ............2-.20cceees $ 170,000 
SCENIC es ok add lees ced as $ 1,500,000* 
Scientek Medical Equip. ....................008 $ 120,000 
Score Energy Products Lid. ................... $  43,500* 
Sea-Hornet Marine Ind. (Canada) Inc. ............ $ 77,500 
Sear Search and Rescue Ltd.................... $ 30,000 
SEONG. Se es $ 800,550 
SED NS Si 60) ateagare tian es Soren de ses $ 1,781,329 
Sentnvereweere W1Ov 3... ow cg ac ce vtvcvvencbeese $ 987,000 
Shana Gorporation «0.0.0... cece eee eee ees $ 175,000* 
Sharpe Sound Studios Inc. ..............0000008 $ 567,500 
SHOMMEMEP OWE 8c ic leva eseccetsetas $ 9,750,000 





a. OR Sere Stas: ore tye $ 21,000 
Shur-Lift Industries Ltd. .................... 00, > “Si 
Sicom indietries Lid. S25 sae Serna te $ 69,000 
SIGMA Measurement & Process Control Ltd. ....... $ 138,000* 
Signature Wood Flooring Inc. ..............0005. $ 300,000 
Silent Witness Enterprises .................0005% $ 70,000 
Silver Recovery Systems of Canada Ltd. ......... $  35,000° 
Simpac Systems Corp. ............ cece eee ees $ 50,000 
Singer Valve (1985) Inc. ................ cee $ 50,000 
Sic Richard semioods ... . a $ 50,000 
Ski-Free Marine Inc. ............. ccc cece eee ee $ 418,000* 
Skyplan International Inc. ................c eens $  29,500* 
Skytainer Industries Inc. ..................0005. $ 75,000 
Skytainer Industries Inc. ..................0 ee, $ 136,100 
Skytainer Industries Inc. ............00cceeeeees $ 472,000 
Small Manufacturers’ Program (69 companies) .... . $ 2,466,362 
Small/Medium sized business program (8 companies) ; 2,926,800 
Snowco Fabricating Ltd. ............... 0c. cee, 36,000 
EN EMI cee ccc ce ccuetdaenias : 189,689 
Sound Concepts Canada inc. ..............0.00e $ 151,500 
Spadina Industries Inc. ..............cccce eens $ 42,500 
err $ 284,700 
Specialty Contact Lens Lid. ............c eee c eee $  21,250° 
Spectrum Specialty Seeds Inc. ................0. $ 103, 150 
SPIRIT Subsea Systems Corp. .................. $ 72,712 
RIPOINMMRS Malas ic vcs s+. ss sccetetaced oes $ 332,500* 
Sports RWMNYEIOD GORD... occ ac celal te $ 21,000" 
Spotter Technologies Inc. ................0e eee $ 
Springbank Sportswear Lid. ................000. $ 90,000" 
See) 2s Nahar $ 371,000 
Standard Computer Ltd. ...............0 eee ees $ 50,973 
Standard Manufacturers Services Ltd. ............ $ 41,357 
Starburst Electronics Inc................00e sees $ 35,000* 
Sta t Technologies Corp. ............ 00 ee eee $ 218,722 
ing Carpet Manufacturing Ltd. ............... $ 650,000* 
Siemon ventNGe UN... cw cae cel ceecb ean $ 28,710 
Strahl Technologies Inc. ......... 0... cece eee e ee $ 449,000 
Stream-Flo Industries Ltd. ................0.000- $ 1,086,940" 
EI Ss, sc os Gon ens oeeee $ 16,250 
SUP COUMI POOUR ING... 6. cs ec canes eee ecneis $ 470,000° 
SUN PEMMMRE UGS so oo os oe cic ccemree seen aie $ 37,500 
Sa ee $ 1,300,000° 
Sunburst Perforating Services Ltd. ............... $  87,400° 
Suncourt Manufacturing Inc. .............0e.e eae $ 216,000° 
Sunshine Innovations Ltd. ...............0.000 ee $ 100,000 
SUNT 5s. cece ise carspecue $ 10,000 
Sutherland Steel Foundry Ltd.................0.. $ 103.500 
RRMA ns etd seco som me nevis $ 524,953 
Swing Time Ruffles Ltd. ... 2.2.0.0... cece eee $ 31,000" 
Syndel Laboratories Lid. ................2sceeee $ 76,400 
Synex Systems Corp. ..............e cee eeeeees $ 200,000 
T.C. Martin Holdings Ltd. ...................008- $ 26,400 
BROW ec sc 2s ein eer tre $ 200, 000 
T-1 Development Corporation ................005 $ 8,000 
TaRG HPIMMAENITIO ss 5s. se sue caslp stamens $ 55,050 
Teen TOOL CORpOTWONs ae. a ea ew nea $ 93,400 
TERN Er ks Nee $ 3,330,000 
Tale EIGCONNCS COM... se. ic Caegaeneen $ ,000 
Technical Products International ................. $ 240,000 
Technology Transfer Inc. ............ cece eee $ 250,000* 
foe.” So 2S ea $ 33,250 
Teece Custom Doors & Windows ................ $ 20,000 
Tekedge Development Corp. ...............00e ee $ 150,000 
TONG IME Pod ass. ss ss. e ec eee ceases $ 79,875 
qT Eger ols aa aa seer $ 71,691 
Uo A501) i ee $ 283,000 
TO WHI eg receipe $  19,000* 
Terra Nova Industries Inc. ...............00.000- $  25,000* 
(ce) Vi ee i nese: $ 29,250 
ORT UY LM ee casi eck dog so oa cok o apie $ 259,350 
TOG LONI GENIC. os ees icles eumeunes $ 225,000° 
The Vancouver Trolley Co. ............ ccc cece ee $ 175,383 
The Coal Association of Canada ................. $ 333,333" 
The Arctic Fish Company Ltd. ...............000- $ 136,990 
The Winnipeg Rh Institute ...................... $ 15,000 
The BC Pea Growers Ltd. .............ccceeeee $ 97,500 
The Hello Channel Inc. ...............eeee eee $ 120,100* 
TRB WINNAEGIINNS Sivas owes seni eaen $ 918,375 
Thebis International Ltd. ...................005. $ 90,000 
AMONG Plesnee LN eo ea neasicatas $ 51,800 
Thompson Rink & Curling Supplies Distribution Ltd. ..$ 25,150 
Thomson Technology Inc. ........ 6... cee ece eee $ 100,000 
Thunder Records Inc. ......... San acts $ 223,025 
Tisdale Alfalfa Dehy Ltd. ...................008. $ 111,700 
ARM SAMO EN faceless a5 coc lacie cen auan $ 131,281 
ON RMI oo a wc Dekivsdvn) owe sd me este $ 227,322 
Tomahawk Business Systems System Ltd. ......... $  20,000*° 
Top Ten School Wear Inc. ........... eee eee eee $ 10,000 
I CMMI WA oso Soc pas os a choos bie sea $ 47,000 
Tower Aerospace Products .................005. $ 160,000* 
TPS Business Systems Ltd. .................00- $  31,000* 
Traditional Log Homes Lid. .................000- $ 10,000 
NTSMMOR MIOUINOD ING. 2S issce ies So cincn a see gee $ 160,400 
TransAlta RESOUrCES ....... 20... cece ee eee eee 2,400,000* 
Transit Bridge Group/CDD Expert Software Inc. ..... $ 190,740 
Transport Data Network International Inc. ......... 000,000 
Transwest ae Sd bb Ea get aeeas Deen $ 39,581 
Travis Chemica inc: 2... 0... ie eA $ 166,800* 
CURSE 30.2 '* FSS aaa ee ore he $ 297, 337 
Trayler’s Fine Furniture ............. 0... cc eee $ 54,000 
Treepac Manufacturing Lid..................008. $ 133,701 
Tri-mate Industries Inc. .............0cc cee eees $ 138,200 
Trident International Inc. .............cccceeeaee $ 30,135 
TERE ONION ac hic’ co sin. s.s ies ctocn poet $ 9,785,000 
AIIM OCINUNOIY CEL. oan ce 5 a claisic. yasiege Gates $ 109,313 
RG MONON eos) ices oc cg wap ageanes $ 70,000* 
Mit GONNA LI a Fis dg vas va be sore on dlon oe $ 935,250 
Tsunami Mushroom Co..............cc cece eee $ 70,000 
BLOM #6 2 71.07: | a a eg *..$ 53,100 
TE GHTSUACR OND Ss. ac Gales oe See $ 202,500 
Tyler Research Instruments .................0005 $  75,000* 
EEPER GOMGNING ING.......-.. 00.00 cece venatens $ 100,000* 
Ultra Water Vending Lid. ...................008. $ 209,500 
AINA EININOONNNG LOO 5s 5 os bien vt vnc e pn dece ee $ 1,457,500 


UMATAC Industrial Processes/UMA Engineering Ltd. .§ 952,500* 
80,000* 


te, Serene emer mr $ ; 
Union Carbide Canada/Suncor Inc....... ......... $ 1 ,375,000° 
Unique-Foroe-Ent Inc. = co. s Sas ctkaae $ 194,850 
Unisys Canada Inc. Defence Systems ............. $ 341,000 
United Fibre-Band ine. 2. ooo... 0.3 cc eee $ 487,500 
United Flower Growers Cooperative Association .... . $ 85,000 
United Pacific Company Ltd./Luen Hop Co. ......... $ 144,750 
United Industrial Products Ltd. ................004 $ 270,000 
Universal Industries Ltd. .............. 0... e eee $ 1,200,000" 
Universal Diesel Products .................00005 
Universion Products Ltd. ..............0.cc cues $ 270,000 
emia Comme Ss. ens ace tces ois snc $ 283,825" 
MAMMA RRR Seiden ccs ne se anv oetaee $ 234,134" 
Upscale Manufacturing Lid. .......... 0.0... eee ee - ee 
VG, Siar PIONS ING. 25 a odie. eee cea $ 62,100" 
V.C. North Associates Canada Ltd. ............... $ 388,971 
Vadeko International/Agra Industries Ltd. ......... $ 2,804,381 
Valax Scientific & Fe arti Ei oer eer $ 21,400 
Vancouver Airport Authority ..................008 $ 200,000 
Vancouver Pjects CUI in chee 0 Pate aca ate eae $ 100,000 
Vansco Electonics Lid. 0. os. .acl sev aves $ 1,675,593 
Venture Technologies Inc. ...........e ese e eee ee $ 200,000 
Vicell Canada Tissue Ltd. ............. cece eee $ 4,600,000 
Video Productions Technology .................04 $ 000° 
Vis-A-Vis Resources Ltd. ........... 00. cece eee $ 2,880,000 
Vision Engineering Research Group (VERG) ....... $ 47,250 
VidlonSmaniti oes Se n.6 cee 0G a $ 732,540" 
Visionwall Technologies Wo sae. oe $ 750,000° 
Visionwall T OR ccc cat cn. Tee $ 575,000* 
Vulcan Automotive Equipment Ltd. ............... $ 35,045 
Wake Hokings NG toss eas cies. oc. eee $ 384,000* 
Wastech Services Lid. ..............ce cence eee $ 610,500 
Water Conditioning Canada Ltd. ................. $ 333,250 
Watercraft Offshore Canada Ltd. ...............04 $ 732,500 
Wawota Energy Products Lid. ................004 $ 342,298 
Waytech Manufacturing Corp. ...............000. $ 235,000 
WCW Western Canada Water Enterprises ......... $ 500,000 
Wecan Project Development Inc. ................5 $ 403,000 
re obs Clamp International .................000. $ 160,200 
1 SEARS net Rate ROI i $ 918,000* 
Wer-Jones Automotive Inc. 0.2.00... 6. cece eee $ 708,250 
Welclad International Inc. ............... 0.000008 $ 225,000 
Westbay Instruments Ltd............... cece eee $ 467,000 
Westech Industrial Ltd. ........... cee cece eee es $ 107,500" 
Western Glass & Mirrors Ltd. ..............0.0005 $ 50,000 
Western Industrial Clay Products ................4 $ 609,000 
Westem Zip Topltd, os. iin aed $ 50,000 
WNGEUIUNO Nos coe we vee cs vee eeed $ 221,500 
Western Industrial Systems .................0.04 $ 78,000" 
MUGEN Gtr ATUCRS: sss Tv sae... Se Shoe $ 4,300,000 
Western Star Trucks Inc. ............ cece eee ees $ ; 
Western Combine Corp. .............0.c0cceeues $ 3,000,000 
Western Concord Manufacturing Ltd............... 20, 
a Concord mS 1 OS ARRNceIRaRa ate Ss Ae : 133,400* 
lestern Packaging Sys. .............00 eee e ee ps 
Western Research (Bovar) ...........0....00e eee $ 
Westglen Milling wa /Agro Company of Canada Ltd. $1 ear, BoM 
Pee CM eo. soe Sauk hoe eae 301,750 
Westland Steel Proaaas 5 DS Rr emp en $ 62,727 
Westman Plastics: ltd... oo. 6. caccesteyenevaee $ 500 
Westward Industries Ltd. ............. 000.00 eee $ 432,500 
Wheel Ease Reference Corp................000 es $ 86,600 
WHI POL rOree ss cies cess ce eet $ 176,880 
Wild Rose Furniture Mfg. Ltd..................005 $ — 35,000° 
WOE TN soa cer tt cee ae oss Saas $ 52,500 
Wilkinson Steel and Metals .................008, $ 52,489 
Willowglen Systems Ltd. 2.2.0.0... .. cece ce ee eee $ 1,200,000" 
Winkler Woodcraft Ltd... 0.00.0... eee e eee ee eed $ 800 
MG ORL Se bens dawcb sank coi $ 180,000 
Word innovaniong 90 ose oe eng hae $  17,000*° 
WOOGANIWINGOWS cease sevee se. Coabees $ 1,000,000 
Woodrose Industries Ltd./Woodrose Holdings Ltd. ...$  31,000* 
Woodstone Foods (1987) Ltd. ...............0004 $ 187,500 
Wyder's Premium Apple Cider Co................. $ 136,125 
KONUON TOMI <5. hoi ec cln eds ns averages $ 76,295 
Xantrex Technology Inc. ...........0.ce cece eens $ 47,696 
Xillix Technologies Corp. ........ 0... cece eee ees $ 328,000 
Xillix Technologies Corp. ............. cs cece eee $ 130,000 
Xillix Technologies Corp. ............ cece eee ees $ 1,500,000 
I icon ik sine din gies x's os FAVE $ 207,000 
Yellowhead Highway Association ................. $ 320,673" 
Wer sv ci es csanseer tiv, Nini Te $ 40,500 
Z.C.L. Manufacturing Canada Ltd. ........0....... $ 650,000* 
ya a2 Se aaa ere eens $ 497,376" 
Zadall Systems Group, Inc. .................0008 $ 1,040,000 
Zelko Screen Industries Inc...............00.0004 $ 364,500 
em re a oe $ 332,000* 





Clarification and Correction 


In the July/August '91 issue of “The Taxpayer’, two pages were 
used to list the grants that had been given to businesses across 
Western Canada through the offices of Western Economic Diver- 
sification. 

At that time, we reported that Grinde’s Sausage House of Drayton 
Valley, Alberta had received a grant of $58,263. We have since 
received a letter from the offices of Western Economic Diver- 
PS gi ada cn 

us. 


The letter from WDO stated in part: 
“Grinde's Sausage House was approved for assistance of $8,128 


Agriculture's share was $4,064. Tene are 
ganization received indicating $58,263 assistance to Grinde’s 
Sausage was in error." 


We reget anyincenince his err has caused he manage 
ment of Grinde’s Sausage House 


Taxpayers’ action guide 


It is time for frustrated taxpayers to shuck off their complacency and take action. Taxpayers must let elected offi- 
cials know exactly what they think about high taxes and wasteful government spending. This means: letters, 
petitions, rallies, and the like. 


Put a petition together 





Petitions are a powerful way to 
communicate with legislators. 
Since it only takes a few seconds 
to sign a petition, it doesn’t take 
much time or effort to collect a 
large number of signatures. The 
circulation and presentation of a 
petition is also an excellent way of 
getting media coverage, which can 
significantly increase the impact of 
your message. 


Taxpayers need to realize that a 
specific format must be used in 
order for it to be officially “tabled” 


(presented) in the Legislature or House of Commons. Your petition will still im- 
pact a politician, but having it tabled means it becomes part of the public 


record, and has a much greater impact. 


All levels of government have their own requirements for a formal petition. It 
may be advisable to check with your local politician on the exact procedure 
for your jurisdiction. The following are the basic requirements for tabling a peti- 
tion to both the House of Commons and the Legislative Assembly: 


1. Apetition must be addressed to 
"the Legislative Assembly," or to "the 
House of Commons in Parliament 
Assembled." 


2. Apetition must be written, printed 
or typed on paper of usual size. 


3. A petition must contain a prayer 
requesting that Parliament or the As- 
sembly take some action. 


4. If the petition contains more than 
one page, the prayer must be at the 
head of each page. 


5. Each signer must indicate his or 
her address. 


6. A petition must contain at least 25 
signatures and addresses, at least 


three of which must appear on the 
first page. 


7. Signatures and address must be 
signed by the original person and 
names and addresses may not be 
erased or crossed out. 


8. Only Canadian residents may 
sign petitions to the House of Com- 
mons; and petitions to provincial 
legislators are limited to residents of 
that province. 


9. A petition must seek action on 
a matter within the jurisdiction of 
the appropriate level of govern- 
ment. 


10.A petition cannot request the ex- 
penditure of public funds. 


Don’t say you’re too young to get 
involved 












Michael DeBoer does his part 


Michael DeBoer, a 10 year old stu- 
dent from Vernon B.C., wrote a letter 
to Prime Minister Brian Mulroney 
criticizing the GST. 


Michael wrote to find out why he had 
to pay the GST on sports card and 
why kids have to pay for the debts 
that were compiled by older people. 
He said that the 15 cents he spends 
on the GST digs deep into his $2.50 


weekly allowance. 


He accused the government of 
spending money it didn’t have. For 
example, he asked why the govern- 
ment was spending money on an ex- 
pensive Okanagan resort for its 
cabinet retreat in BC. 


Like Michael, we all need to start 
doing our part. 








Don’t say you’re too old 


One of the simplest ways to be- 
come involved is by writing a letter 
to your MLA or MP. As a taxpayer, 
you need to realize that special in- 
terest groups, wanting politicians to 
spend more of your hard-earned 
tax dollars, are often flooding 
politicians with letters. Taxpayers 
must get involved to stem this tide. 
Here are some points to consider. 


1. Keep it short. Get to the point im- 
mediately and try to keep it to one 
page in length. 


2. Be polite, if your representatives 
believe that you will not vote for them 
no matter what they do, your letter 
will probably be ignored. You may 
disagree on the issue but don’t be 
abusive. 


3. Make your letter personal. Use 
personal examples that support your 
statements and concerns. 


4. Write on one issue. Don't ramble 
on and don't just write a long list of 
gripes. 


5. Handwritten letters have impact, 


| but typewritten is also fine. Make 


sure your return address is on the let- 
ter. 


1. The letter must be short. Each 
editor has his own standard in 
terms of length, so keep your letter 
to the average size published in 
the paper. 


2. The article should be timely. Try 
to tie it in with a current news story. 


3. Newspapers receive a lot of letters, 
so don't be discouraged if your letter 
isn't published the first time. Try again. 





Elroy Harbourne 
didn't... 


Seventy-nine year old, 
Elroy Harbourne read 
about the severance pack- 
ages MLAs receive in Al- 
berta and was so 
disgusted, he decided to 
do something about it. 


He went to work and put 
together a 300 name peti- 
tion, from his small com- 
munity of Manning, 
Alberta, calling on MLAs to 
stop the severance pack- 
age. 





6. Enclose relevant newspaper Clip- 
pings or other materials to support 
your arguments. If you are writing 
concerning a particular bill, try as 
much as possible to use its official 
name. 


7. Don't write just for the sake of writ- 
ing, make sure you have a relevant 
topic. 


8. Ask what your representative is 
going to do about your concern? If 
they send a vague reply, send 
another letter asking specifically 
where they stand on the issue. 


9. Make sure you spell their name right 


10. If your MLA or MP takes a pro- 
taxpayer position, make sure you 
send a letter thanking them for their 
support. 


Letters to the editor 


Letters to the editor are one of the 
most widely read sections of any 
newspaper. You also need to realize 
that tax issues are becoming increas- 
ingly important and editors will be in- 
clined to publish your letter. If your 
letter is published, it will send a mes- 
sage to literally thousands of people. 
Here are a few points to consider. 


4. Make sure you put your name, 
address and phone number on 
your letter. Newspapers will not 
publish anonymous letters, but 
many will consider withholding your 
name if requested. 


5. Stick to one subject, and present 
arguments to support your point. 
Use quotes and facts/figures to sup- 
port your arguments. 


